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ENERGY ECONOMICS BRAZIL 


PETROBRAS TO AWARD RISK CONTRACTS ON COASTLINE 
PY030347 Rio de Janeiro JORNAL DO BRASIL in Portuguese 2 Sep 82 p 19 


[Excerpts] The whole Brazilian coastline from Amapa to Rio Grando do Sul, 
with the exception of those localities where Petrobras [Brazilian Petroleum 
Corporation] is already exploring or prospecting for oil--such as in the 
Campos basin off the Rio de Janeiro coast--and other inland areas, form part 
of the seventh and largest Petrobras public tender for the awarding of risk 
contracts in the country. 


The area covers over 500,000 square km, which is equivalent to the size of 
France, 


This information was provided by Lauro Vieira, supervisor for Petrobras risk 
contracts. Vieira explained the reason for the awarding of risk contracts 
along all of the Brazilian coast: "The oil exploration market is restricted 
at present on account of the slump in the price of oil. For this reason, we 
must award the most attractive areas because foreign enterprises make a 
rigorous selection of the areas where they will invest in risk contracts." 


Vieira reported that Petrobras intended to put out its seventh bid for risk 
contracts only in the coastline area from Bahia to Rio Grande do Sul. How- 
ever, following some more detailed studies, it was decided to extend the area 
as far as Amapa (covering all tiie Brazilian coast) and to include some inland 
areas, such as Acre in the Baixo basin, middle and upper Amazon in the Tacutu 
basin (Roraima) and in the Paranaiba basin (Maranhao). However, these inland 
areas have not thus far been delimited. 


cso: 3001/2311 




















INTER-AMERICAN AFFAIRS 


BRIEFS 


GUATEMALA SELLS CORN TO NICARAGUA--Journalist (Rafael Escobar), the presi- 
dency’s under secretary of public relations, said this morning that corn 
that Guatemala is going to sell to Nicaragua would have been ruined had it 
not been sold soon. He said that Nicaragua will purchase the 50,000 quintals 
of corn at the official international market price and that this quantity 
represents only 10 percent of Guatemala's surplus. He added that Guatemala 
has an abundant harvest this year. |passage omitted] Escobar said that 
though this is the first time that Guatemala will have sold products to 
Nicaragua, on prior occasions it has sold cotton to the PRC, bananas to the 
Soviet Union and cattle to Mexico [as heard]. He said that if commercial 
relations took political aspects into consideration, Guatemala would be 
trading with only about half of the world's countries. [passage omitted] 
[Excerpts] [PA010231 Guatemala City CADENA DE EMISORAS UNIDAS in Spanish 
0050 GMT 31 Aug 82] 


CSO: 3010/2264 

















COUNTRY SECTION ARGENTINA 





INTERNAL MILITARY MANEUVERS SEEK REUNIFICATION OF JUNTA 
Buenos Aires SOMOS in Spanish Aug 82 pp 14-16 
[Article by Tabare Areas: "Inside the Military"] 


[Text] In the inner recesses of the military government it is known that members 
of the Army and Navy are working on a plan which could end up causing upheaval in 
the political spectrum: to appoint President Bignone as provisional president of 
the Argentines, freeing him from the Military Junta's "political guardianship." 
This very fact may be one of the keys to understanding why Brig Basilio Lami Dozo 
played a Buddhist monk and died set afire, with a proposal that his own brigadiers 
did not favor. But, in addition, it reveals that, while election time is fast 
approaching, the government cannot solve its most corrosive problem: the reunifi- 
cation of the Military Junta. 


A quick check made among the most influential brigadiers in the Condor Building 
disclosed that none of them understands Lami Dozo's reasons for issuing his 
explosive document on Monday, 2 August, requesting the formation of a political 
party under the government's aegis. But the conclusion emerged rapidly in private 
comments: The Armed Forces branch did not want to continue following him in a 
political venture that it did not favor. For that reason, also, the new leader- 
ship rell to Augusto Hughes, a husky brigadier with bright eyes and Latin blood 
for expressing his ideas, who despite his Saxon image is clear about something: 
eliminating the political activity from the Air Force cadres. The new commander 
evinces an air of complete professionalism, and those who know him claim that, 
from now on, the best political definition of the Armed Forces branch will be 
based on two elements: support at any cost for the decision to hold elections, 
and an enhancement of its professional capacity. 





Lami Dozo's departure meant the retirement of six brigadiers, a virtual "decapita- 
tion" of the top echelon that was linked with the direction of the operations in 
the Malvinas: Ubaldo Diaz, Juan Garcia, Jose Miret, Hellmuth Conrado Weber, Alberto 
Banos and Sigfrido Plessl. 


Why that "decapitation"? Some who are. well-informed claim that the fundamental 
reason was that those individuals were very closely attached to Lami Dozo's 
leadership, and therefore lacked the support of the younger brigadiers and the 
commodores who participated directly in the Malvinas war. Other analysts, how- 
ever, choose to bring up different arguments. They claim that three of those 

















brigadiers (Diaz, Banos and Miret) could not rise to the post of commander because 
they were not affiliated with the roster of "flyers" and hence were the first ones 
forced to leave with the outgoing chief. According to Air Force sources, the 
remaining three (Garcia, Weber and Plessl) would not guarantee stability in the 
Armed Forces branch itself, although each one would have been eliminated for 
different reasons. In this regard, it is claimed that Pliessl was challenged 
about certain points relating to the plannirg of the military action, and Garcia 
Weber for his participation in the operational leadership of the squadrons that 
flew in the South Atlantic. 


Beginning of a Clue 


The situation being experienced by the top government echelons (harassment of the 
political parties, uncertainty about the results of the economic measures, pressure 
from abroad to speed up the democratization, the trade union agitation, prices and 
wages) is not unknown to Hughes, who intends to debate those issues only on the 
Military Junta level. Who will lend him logistical backup? The question worries 
the Air Force commanders themselves, who are not unaware that the renewal of the 
force's top echelon means that Hughes will rise to brigadier general and that 

there will be only one brigadier major left on active duty: Rodolfo Aquilino Guerra, 
now general secretary of the commander-in-chief's office. The number two man will 
be Julio Cesar Porcile, who has been at the disposal of the commander-in-chief, 
without a definite assignment, since he resigned from his post as labor minister 
(during the administration of Viola and Galtieri). 


Next on the roster are Brigadiers Carlos Antonio Soria (general director of Air 
Force Materiel), Gustavo Adolfo Revol (assigned to the General Staff), Guillermo 
Hector Marota (director of the Armed Forces Institute of Scientific and Technical 
Research), Jose Maria Insua (joint chief of staff) and Alfredo Ramon Berastegui 
(director of the Military Aviation School). On a lower level, the numbers 8, 9 
and 10 places on the roster will be occupied by Brigadiers Teodoro Guillermo 
Waldner (chief of staff of the Air Defense Command), Hector Rene Roy (chief of 
staff of the Air Operations Command) and Ricardo Augusto Pena (attache at the 
Argentine Embassy in Washington). 


But beyond those major internal shifts, it is still not explained why Lami Dozo 
did not wait for the 8 days remaining to him before Tuesday, 10 August, to say 
what he was thinking in the speech on Air Force Day. Rumors and speculation of 
all kinds are circulating in Buenos Aires, some tinged with the teasing barb of 
political satire. For example, on Wednesday, 11 August, Jesus Iglesias Rouco 
entitled his commentary on the front page of LA PRENSA "Lami Dozo's Exocet." 

In it, he cited the former commander's virtual predisposition for heading a 
center political party that would assume the principles of the process promised 
in March 1976. 


Some adherents claim that the notion of the government party did not fit into a 
speech which, as a general rule, reflected the branch's situation and position 
concerning national problems; which clearly means that the notion of the govern- 
ment party was that of Lami Dozo, and that he did not have the backing of the Air 
Force's top echelons and intermediate cadres. Other rumors coming from political 

















circles claim that Lami Dozo actually attempted to capitalize, for the future, on 
the dissatisfaction which prevailed among certain intermediate officer cadres of 
the three Armed Forces branches, and that was why he stated: "The process will 
continue beyond the country's institutionalization." 





Even his closest friends admit that Lami Dozo made serious political mistakes, 
and therefore there has not been a lack of some reproach. He has apparently 
been challenged for having mistakenly evaluated the Air Force's capacity for 
removing the Navy from the number 2 position on the inter-branch roster, after 
the Army, and for having risked the prestige gained in the Malvinas in an attempt 
to take over the formal political power (presidency of the nation), instead of 
having brought it to bear (in depth) on the government: the Military Junta. 
"That was the first mistake, and after it we could not make amends. We left the 
Junta and we could not manage to return on time," confided one of Lami Dozo's 
close advisers, sadly, on Tuesday morning, at the Condor heliport, where the 
group of photographers was shooting at Brigadier Hughes. 


Yes Or No 


Those familiar with Hughes’ thinking say that the commander is convinced that the 
Air Force (along with the Church) is the only entity with sufficient authority to 
issue a summons capable of taking hold among a citizenry that is unbelieving and 
confused. One of his friends spoke clearly: '"The Army and Navy are worn out from 
what happened in the Malvinas, which has not yet been clearly explained. The poli- 
tical parties have little credibility. The trade unions lack sufficient strength. 
The business owners are each wagering on their advantage. The president cannot 
promise much. Only the Air Force and the Church have all their power and prestige 
intact." So there is every reason to believe that the essential question is that 
of what Hughes will do to turn those ideas into deeds. The breeding ground will 
have to occur in the reunification of the Military Junta, something that is not 
visible at the moment. The commander's friends think that Hughes will only say 
"yes" to rejoining the Junta when Adm Jorge Isaac Anaya is no longer commander of 
the Navy. Therefore, the observers speculate that the reunification of the inter- 
branch top echelon will be possible only after September, a date when Anaya will 
reportedly announce his retirement, after ending the branch's investigation of 
what happened in the Malvinas. 


In the Libertad Building, the rumors about a "decapitation" of the Navy's top 
echelon have disappeared, and it is claimed that Anaya's successor will be Vice 
Adm Ruben Franco, who now has an assignment on the Inter-American Defense Board 
and who is the number three man, after Anaya and Vice Adm Jorge Vigo. On Friday, 
6 August, the vice admirals met in the Libertad Building and, shortly thereafter, 
it was said that Anaya would retire early, something which no one could confirm, 
not even those who are working with the commander in preparing the report (that 
some consider a book) in which the responsibility of the Navy members who parti- 
cipated in the war will be demarcated. 


"Everything Is Secured With Pins' 


This comment is heard quite often in the Army officers' clubs (veritable centers 
of debate on the military politics) to describe the state of mind prevailing 











under Lt Gen Cristino Nicolaides. There, it is stressed that Nicolaides made a 
mistake by not retiring the two individuals most identified with the government 
of Leopoldo Fortunato Galtieri: Gens Alfredo Saint Jean and Hector Iglesias. 
The charges: They are in some way joint participants in the former president's 
policy decisions, because they were his confidential advisers. 


One hears it said: "No one in the Army would have bet anything on their chances, 
and yet Nicolaides missed that ball spinning in the area. If he had retired those 
two generals, he would have won the sympathy of many young officers." 


Those comments are accompanied by those predicting a military coup. For example, 
over the weekend in Luenos Aires there was talk of the "cavalry's coup," claiming 
that the latter is seeking the regrouping of the Army to affirm the military 
authority and to provide a strong institutional solution that would avoid a leap 
into the void such as that of 1973. But in other circles (wherein first-hand 
military information is also being used), it is commented that the Army's political 
strategists are working on the complete launching of the plan to make Gen Reynal 
Bignone provisional vice-president, a plan on which the Navy is said to be agreed. 
Some who are suspicious believe that the knowledge of that maneuver was what made 
Lami Dozo decide to "knock over the chessboard" and "burn his bridges." That 
notion would be the logical sequence of those who claimed (before his swearing-in 
as president) that Bignone would not be the fourth but not the first either in the 
power structure. But, in order to understand this phase in the complex inside of 
the military traversing the top echelons of power, we must not forget that Nico- 
laides, too, is running a race against the clock. 


But the Army's top ranks know that the reality of the crisis is not letting up, 
and that there are two ced-hot coals that must be handled carefully so as not to 
cause a blaze: the responsibility that the generals who were in the Malvinas bore 
for the defeat, and the date and manner of tiie elections. 


2909 
CSO: 3010/2188 

















COUNTRY SECTION ARGENTINA 


PROGRESSIVE PARTY LEADER ON SOLUTIONS TO NATIONAL ISSUES 
Buenos Aires LA NACION in Spanish 1 Aug 82 p 14 
[Article: "Martinez Raymonda Claimed That the National Strategy Must Be Devised"] 


[Text] Rosario--At the headquarters of the Progressive Democratic Party's provin- 
cial board, Dr Rafael Martinez Raymonda stated: "If the notion of reconsidering 
the country was a necessity for the Argentines, today, after the disappointing 
incidents stemming from the conflict with Great Britain and the process of consti- 
tutional normalization that is currently under way, it has become an unavoidable 
requirement so that the latter may be a 'solution' and not a mere outlet." 





The Argentine Model 


The speaker reviewed the evolution of the politico-economic ideas from the time of 
the national organization to our day, noting the model of the last century and the 
lack of a design when the former attained its goals, as well as Argentina's rise 
and subsequent decline in the international context. He then claimed: "The time 
has come for us to set about seriously designing the model, to establish the goals 
and to devise the strategy of the nation. We must put an end to the fruitless 
debates, particularly in the area of the economic policies applied in recent years 
(he went on to say), to determine whether they were based on the orthodoxy of the 
‘liberal’ philosophy or that of the market; rather, we must ascertain whether they 
were inspired by national interests and whether they served the latter. And, 
based upon the results that are evident, it suffices for us to decide that they 
were not based upon the sentiments and the aspirations of the nation, or upon the 
requirements of its inhabitants." 


Two Argentinas 


He next stressed the fact that there are two Argentinas: "the probable one, the 
one of recurrence, the one which calls for change and does not succeed in defining 
it, or confuses it with the restoration of previous disappointing situations; and 
the possible one, in which we must think; the one which must determine what type 
of society it wants, that of the underdeveloped countries or the modern, progress- 
ive type that is in keeping with our potential. 


"Tt must determine the industrial profile and lay the groundwork for the productive 
model, with particular stress on the regional economy and that of the interior, to 

















bring about the nation's internal integration; put informat..o and information 
science in the service of development and policy decision-making, causing change 
through culture and education, stimulating intellectual and artistic creativity, 
and technological improvement; put the country in the world, along with our peers, 
both culturally, geographically and socioeconomically; and foster the return to 

the Latin sources which, with their humanism, distinguish us from the materialistic 
world that is attempting to prevail today." 


The Foreign Debt 


In connection with the foreign debt, he declared: "Something must be done, because 
we have virtually stopped payments, with due dates expired and non-payments. Now 
then, if the present government does it and the methods that are used are not 

agreed upon later, the future government will be forced into more serious situations 
than the current one. It seems to us more logical for the present government to 
consult with the parties which are going to form a government, as official parties 
or opposition parties, and the renegotiation or change in the current situation 
will be the collective image of the country, not merely that of a transitory 
government without political backing. This will facilitate the management." 


2909 
CSO: 3010/2188 




















COUNTRY SECTION ARGENTINA 


"LA SEMANA’ SPECULATES ON GALTIERI, FALKLANDS RECORDS 
PY020218 Buenos Aires LA SEMANA in Spanish 19 Aug 82 pp 6-11 


[Excerpts] According to an intelligent observation made by a French journalist 
currently on assignment in Buenos Aires, the Argentines now--in addition to a 
unique political, economic and social crisis--have to put up with the greatest 
episode of the vanishing of responsibility in our history. The journalist 

told LA SEMANA that "the Argentines do not have a doubt, they have a thousand 
doubts." 


The man who may have the answers has not opened his mouth since 18 June when, 

as the newspaper reports put it, he "formalized" his resignation from the nation's 
presidency, an involuntary resignation against which he struggled for 3 long 

days. However, the site where Galtieri is ensconced in silence is not a secret: 
190 square meters of condominium property in the Belgrano neighborhood which 

he acquired last 30 April; more concretely, apartment 42 on the 22d floor of a 
30-story building, which was opened for occupancy very recently, on the corner 

of Sucre and 3 February Streets. The man is there, but what does he do? 





According to gossip by neighbors, "he receives few, very few, almost no visits." 
According to military information, "the activities of General Galtieri, as those 
of any retired high-ranking officer, are overseen by the commander in chief of 
the army. However in Galtieri's case because of his high responsibility during 
the Malvinas conflict, the institutional control exercised on him is very 
specific. For instance, he has been forbidden to make any type of declaration 
or maintain any type of contact until the armed forces complete investigations 
on the events related to the war with Great Britain." 


Without denying military information and neighbors' gossip, there is a growing 
certainty regarding Galtier's activities in his brand new apartment. Clarin 
political commentator Joaquin Morales Sola wrote on 15 August that "not only 
Galtieri occupies his brand new apartment since he was ousted, it is also 
occupied by thick files of signed letters, documents and even tapes which could 
reveal many secrets and compromise many people. This imprecise revelation may 
have been made by Galtieri himself in view of the suspicion--not a groundless 
one, of course--that his name and his actions may be ‘up for review.' Argentina's 
former strongman may have warned, through third parties, the current military 
chiefs in Argentina that "it would be better to leave me alone.'" In fact, 
Morales Sola brought up a question that is growing in importance as time goes 














on and threatening to be the number one topic of polemics in the postwar period. 
Has a former president the right to keep as his personal property document-- 
secret or not--of high national interest? Is Galtieri doing so? Is there any 
official agency charged with controlling and recording presidential communica- 
tions? Is it appropriate for Galtieri to postpone or quash investigations on 
his actions as president by pressuring his colleagues with the threat of bring- 
ing to light incriminating information? Is it true that this is being done? 

Is it true that Galtieri is working at full speed on a book containing damaging 
revelations related to the Malvinas war and the national reorganization process? 


A digression is in order at this point. On Monday, 21 June, 3 days after his 
forced resignation, Galtieri unexpectedly showed up a few minutes past 1000 in 
the Casa Rosada. A journalist accredited to the presidency told LA SEMANA: ‘'"'He 
surprised every one because his visit was unexpected. We were told that he came 
to take his private papers and to sign some documents, and we were asked not to 
attach much importance to his visit. But...is it possible to ignore something 
like that? An hour later half the country knew that Galtieri came to the Casa 
Rosada and all kinds of rumors began to circulate." 


The 10 hours which Galtieri spent in Government House--10 hours that were a 
cause of surprise for all Argentines--seem to have a logical than others given 
before. Purely and simply, Galtieri returned to Casa Rosada to get material 
that he wanted to have in his possession. 


Now we have to speculate as to the kind of material that the former president 
may have in his apartment: 


--Everything indicates that between the afternoon of 31 March and the wee hours 
of 2 April Galtieri held three--not just one--personal phone conversations with 
Ronald Reagan. Those three conversation certainly were recorded. It is said 
that there is only a single recording of those conversations. So.... 


--In the last conversation, which was the longest and most dramatic, Reagan may 
have succeeded--and this is just a supposition in a sea of suppositions--in 
convincing Galtieri to backtrack. In good Argentine slang, Reagan may have told 
Galtieri "you don't know what you are getting into." Immediately Galtieri, 

the supposition continues, called the navy commander and told him to stop the 
military operation. The answer was no, that it was too late to stop. It is 
said that Galtieri discovered later that it wasn't too late. It is also said 
that this conversation including the navy's refusal is also recorded, that there 
is a single recording, etcetera. 


--There is more regarding the Reagan-Galtieri relations. A person-to-person 
correspondence of six long letters from Galtieri with the replies from Reagan 
is also mentioned. If those letters exist, there are no copies. If the 
originals still exist, they are in Galtieri's hands (and Reagan's, of course). 


--During the days of the conflict, Galtieri received hourly reports signed by 
General Menendez from Puerto Argentino. The joint staff has copies of these 
reports, but Galtieri, for some reason, may have ket the originals. 
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--Regarding the Malvinas question, the military committee (Galtieri, Anaya and 
Lami Dozo) held many meetings of varied natures. Records were kept of some of 
those meetings. Other meetings were informal to exchange information, discuss 
strategy of the military operation, plan tactical actiorms or modify the course 
of such actions. Galtieri may have taken with him all she records and tapings 
of the meetings of the military committee. 


LA SEMANA has had a very valuable confidential source. 

LA SEMANA asked this man whether it was possible for Galtieri to have the 
material he says he has. His answer was: "Possible, no. I am sure he has it. 
The talk with this source ended this way: 

[LA SEMANA] Nobody then oversaw the president? 

[Answer] I believe nobody did, except when he allowed himself to be overseen. 
[LA SEMANA] Isn't there a secret supra-agency charged with recording all 
presidential actions with the necessary secrecy and so that they can be analyzed 
in the future? 

[Answer] Do you believe in witches? Do you live in Argentina or where? There 


isn't a supra-agency like that in our country. In our country we do things in 
our own bungling ways. 


CSO: 3010/2279 
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COUNTRY SECTION ARGENTINA 


WRITER SPECULATES ON POSSIBLE POLITICAL STRATEGIES 
Buenos Aires CONVICCION in Spanish 26 Jul 82 p 9 


[Article by Julio C. Macchi: "The Remaining Parties in the Race for Alliances"] 





[Text] Today, the Democratic Socialist Party will make public three working papers. 
Prominent among its most innovative ideas is that of "an interparty agreement for 
overcoming the acute institutional crisis that is besetting the republic." 


The Socialist proposal comes at what is perhaps a key period in the existence of 
the Argentine political groups, and hence it is fitting to assess such a possibility 
from the standpoint of a renewal of the status of certain parties. 


One soon discovers that, concurrently with the domestic issues involving reorgani- 
zation, the top-ranking leaders are now absorbed in "talks" seeking a determination 
of, or a perspective on their electoral future. Because, except for the Peronists 
and the Radical Civic Union, no other party can hope to win the presidency of the 
nation by itself alone; furthermore, with but few exceptions, they even doubt that 
they can achieve national status if the statute requires four per thousand members 
in at least five districts, as has been disclosed to date. 


We should begin by recalling that, in 1972, added to those two parties with "presi- 
dential possibilities,'' only the Development Movement obtained the four per thou- 
sand demanded by the MOR Roig Statute in all the Argentine provinces. 


The example of MID [Integration and Development Movement] may prove to be unique 
for this analysis. As we know, its strategy for voting eliminates the option of 
running "pure'’ candidates, because they have encouraged and will encourage the 
electoral front. Since 1958, the followers of Frondizi and Frigerio have become 
allied with the Peronists. The future, especially since the multiparty experience, 
is no longer so clear. 


Another of the parties talking about being able to succeed "with our own" (although 
it does not reject the front) is the Christian Democratic Party. 


Talks held with its leaders give reason to assume that the electoral strategy is 
not shared unanimously among its members. 


It should be remembered that, in 1973, half of the party joined FREJULI [Justicial- 
ist Liberation Front] while the other half entered the alliance headed by Oscar 
Alende and Horacio Sueldo. 
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And this dichotomy still persists. No observer is unaware of the fact that the 
"Humanism and Liberation" line is far more inclined to approach a "left-of-center" 
front, as they define it. 


With the analysis of this potential alliance, we can summarize the status of a 
major portion of the party spectrum. 


Some leaders consider the possibility of that front based on the figure of Alende, 
head of the Intransigent Party, although no one has officially dared to admit or 
describe a strategy. 


Its base would be located in what is now the "Forum for Defense of Sovereignty, 
National Patrimony and Democracy," comprised of the Intransigent Party, the 
Communist Party, the Popular Conservative Party, Lazara and Garcia Costa's Social- 
ists, and the “Humanism and Liberation" and 'Peronist Intransigence" lines, along 
with the trade union sector headed by Fernando Torres, associated with CGT [General 
Labor Confederation]-Brazil. 


It is also valid to assume that FUPEPO [Popular Peronist Forces ?] will play its 
role in the coming democracy; first, because its local strong men retain the party 
apparatuses and, second, because we must not underestimate the "influence" of many 
of its leading figures as the heads of governments. 


Similarly, we cannot overlook the internal differences (not confessed or admitted 
by the leaders, but obvious) over whether or not to give up their traditional 
support to the process. Some strong men fear that the social malaise may radical- 
ize the election period, and hence their "semiofficial status" would take precious 
votes from them. Others stress that the goals of the process should continue to 
be their cause, although many of them have not been met. 


As for the alliances, they can only be predicted with Popular Line, Acuna Anzorena 
sector, or with its former ally, Francisco Manrique. 


Finally, it remains for us to consider the so-called "tripartite" entity which 
unites Ghioldi with Gerardo Ancarola's Christian Democratic Union and Martinez 
Raymonda's progressive democratic group. 


The National Center Party directed by Gonzalez Berges and Alberto Constantini may 
possibly start to "play" with them, and dialogs are even anticipated with Alberto 
Benegas Lynch's brand new National Republican Encounter. 


2909 
CSO: 3010/2188 


13 

















COUNTRY SECTION ARGENTINA 


ALFONSIN, CONTIN, SPEAK ON UCR ALLIANCES, DIVISIONS 
Buenos Aires SOMOS in Spanish 23 Jul 82 p 13 


[Interview with Carlos Contin and Raul Alfonsin by Jorge Vidal; date and place 
not specified; 


[Text] SOMOS issued the same 10 questions to Carlos Contin (National Line) and 
Raul Alfonsin (Renewal and Change). These were the answers: 


[Question] Are there fundamental differences between National Line and Renewal and 
Change? 


Contin: No essential ones. What there might be are nuances resulting from the 
constant updating that the Radicals are making, with the incorporation of new 
members who are bringing from the streets concerns and solutions based on current 
problems. 


Alfonsin: In the first place, I don't really know what National Line is, nor who 
those comprising it are. I think that the only movement with a national character 
within the Radical Civil Union is Renewal and Change. But if I am being asked for 
a definition of National Line, I would say: it consists of different individual 
provincial groups which, in their time, took part in the elections with their 
common denominator. 


[Question] Most of the youth have no political awareness, and yet they will be a 
deciding factor in the immediate future. How do you view this realitv? 


Contin: The affiliation with the parties (if that is the meaning of the question) 
will bring with it an encouragement for them. We are going to incorporate sizable 
contingents of new members. But no drastic changes should be expected to stem 
from this in the results of the forthcoming internal election. 


Alfonsin: Although it is true that there has been no political training for the 
youth, there is among them a desire for participation such as has never been seen 
before in the country. I am absolutely convinced that, when all these young people 
become incorporated, the situation will be revitalizing for the Radical Civic Union 
and for the other political forces. 


[Question] Was Sunday's harsh dialog, as was claimed, between a moderate and a 
"perpetual loser" or between the old and new Radicalism? 
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Contin: A bad question. It is regrettable that, after the plenary session at 
which there were clarifying explanations of the most diversified and controversial 
issues, we should become bogged down in what is irrelevant. 


Alfonsin: It was a dialog between a fading national committee and a position which 
will unquestionably guide the Radicals in the future. 


[Question] What should be demanded of the government and what should it be 
permitted? 


Contin: It should be required to fulfill its mandate in the shortest possible 

time and to turn over the command before March 1984, the maximum date on which 
the governing body elected by the people must take office. What should it be 

permitted? Nothing, because the process has used up all its time. 


Alfonsin: Democracy, now. To clarify the problem of the missing persons, and 
to begin immediately the release of all those being held at the disposal of 
the Executive Branch without any trial. 


[Question] Are Balbin's old causes of any use for 1984? 


Contin: The old causes are the ones which have now allowed for a revitalization 
of Radicalism and the ones with unquestionable influence when the time comes for 
assuming positions. 


Alfonsin: The cause which Balbin espoused was first of all upheld by Alem and 
Yrigoyen. It is our ideological foundation, because it is an ethic rather than 
an ideology. But every time has its own problems, which require their own 
solution. 


[Question] Are you satisfied with the results of the plenary session which left 
Buenos Aires without representation in the leadership? 


Contin: Buenos Aires is the elder sister of the provinces. But Radicalism is a 
federalist party, which means that it need not necessarily be represented on a 
board of nine members (out of 23 provinces). Nor does this indicate that the 
rank of the leaders from Buenos Aires was in any way challenged or supplanted. 


Alfonsin: We would have liked a different composition. But, in any event, we must 
recognize that another board has been elected, and we hope that we can soon find 
a way of reorganizing our party definitively. 


[Question] Do you aspire to be president of the nation in 1984? 
Contin: The passion that we Radicals have for public office is well known. No 
one aspires to the positions that are preeminent... The only thing that each one 


seeks is a place in the long line. 


Alfonsin: Yesterday, they asked me the same thing on television, and I replied: 
"T would like ic." 
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[Question] Some claim that the next Radical plenary session will be filled with 
unknowns. Furthermore, that owing to the different philosophies, there may be 
a repetition of the split headed by Frondizi and Balbin in 1957. 


Contin: There are no conflicting philosophies by any means. Therefore it is 
ridiculous to expect splits in the Radical Party. On the contrary, the party's 
entire action is based on its monolithic unity. 


Alfonsin: This comes from malicious sources. There are some (very few) who want 
to use this slander and discredit for the purpose of spoiling an image. Those 
are foul techniques aimed at causing false hopes in the future elections. 


[Question] Should the Radicals be in any electoral front with the Peronists, or 
should they oppose the iatter at the polls? 


Contin: The Radical Civil Union has never accepted electoral alliances. It has 
always offered itself as an alternative. Nevertheless, things may possibly 
change in the future. For now, no. 


Alfonsin: We have to uphold our own cause, but on the basis of commitments that 
we must have with all the political parties. Those commitments are fundamental 
so that, when the politicians come to power, they may be followed on the basis of 
defined national goals that must be backed and given an impetus by the entire 
nation as a whole. 


[Question] Do you find any parallelism between the military government and the one 
which governed the country in 19/72? 


Contin: I think that these are different people, with different intentions. In 
the past, they were between disbelief in and distrust of democracy, and today, on 
the other hand, they are demanding it. Formerly, we held an election without the 
reorganization of the parties. Also, an attempt was made to achieve the demands 
of that time by violence or subversive action. Today, on the other hand, the 
proposals are based upon justice. This in itself shows differences that preclude 
our thinking of parallelism. But, in addition, everything that we want to accom- 
plish during this phase lies in the framework of the Constitution and the law, to 
which it is essential to return. Everything is different. Therefore, I think 
that, for the results to be different, the present rulers must keep their word 
and discharge their duty. 


Alfonsin: The fundamental circumstances and origins of the crises of 1972 and 1982 
are different. At the present time, the youth has different features, and tries 
to compare its ideas through democratic analysis and discussion, seeking those 
channels in the political parties. 


2909 
CSO: 3010/2188 
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COUNTRY SECTION BARBADOS 


BANK REPORT LOOKS AT FOREIGN RESERVES, ECONOMY 
FL242330 Bridgetown CANA in English 2148 GMT 24 Aug 82 


[Text] Bridgetown, Barbados, 24 Aug (CANA)--Barbados net foreign reserves 
stood at 160.3 million dollars (one BDS dollar; 50 cents U.S.0O at the end 

of May, a decline of 12.2 million dollars compared with the same period last 
year, an official report said. 


The Central Bank's latest statistical digest shows that the reserves showed 

a steady increase from 136.9 million dollars in January to 162.1 million dol- 
lars at the end of March, dipped to 145.5 million dollars in April and rose 
again to the May figure. 


However, Barbados had 172.5 million dollars in net foreign exchange reserves 
at the end of May last year. 


In its economic review, comparing the 31 December 1981 figure with the end of 
1982 first quarter the bank said: "The fiscal position was much improved 
mainly as a result of very high revenues in March. With national expenditure 
more in line with straightened foreign exchange circumstances, net foreign 
exchange reserves rose by 37 million dollars." 


The bank continued: "The sugar harvest once again got off to a late start 
and up to the end of March only five out of the six factories were operating. 


"Furthermore, there has been a spate of cane fires and the acreage burnt was 
20 percent higher than for the same period last year. 


"International sugar markets are still suffering from oversupply.... 


"Non-sugar agricultural output is estimated to have increased by about one 
quarter (for the period under review)," the bank's report said. 


It continued: "Tourism and manufacturing were both adversely affected by the 
international recession. Tourism »verformed worse than last year, with ar- 
rivals down 7.9 percent and expenditures estimated to be no greater than for 
the same period last year. 
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"Manufacturing was depressed by weak exports markets and output is esti- 
mated to have fallen by two percent, substantially higher exports of elec- 
tronic components could not reverse this downward trend." 


The Central Bank reported that the balance of payments position showed some 
improvement mainly because of substantial long-term capital inflows. The cur- 
rent account balance was slightly better than a year ago, thanks to sales of 
sugar from last year's harvest. Other domestic exports were no worse than a 
year ago and tourist receipts remained at the same level. 


It added: "Imports of consumer goods were restrained by existing credit 
restrictions but imports of capital goods rose significantly." 


"The fiscal position improved as a result of increased receipts during March 
through corporation taxes, land tax and personal income tax, current expendi- 
ture was reduced by 26 percent," the economic review stated. 


It continued: 'The overall deficit for the fiscal year April 1981 to March 
1982 was 154.8 million dollars or about nine percent of 1981 GDP (gross 
domestic product), compared with the previous year's 89.7 million (5.5 per- 
cent of 1980 GDP). 


"Expenditure rose substantially, though not as quickl; as in the previous two 
fiscal years, but revenue growth was disappointing." 


CsO: 3010/1141 
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COUNTRY SECTION BARBADOS 


BARBADOS PLEDGES AID TO NAMIBIAN PEOPLE 
FL311545 Bridgetown ADVOCATE-NEWS in English 26 Aug 82 p 1 


[Text] Barbados has pledged further assistance to the people of Namibia 
(southwest Africa) and has called on the world community to intensify pres- 
sure on South Africa to bring an end to that country's oppression which is 
holding up the territory's independence. 


Barbados’ pledge to Namibia was contained in a message delivered by acting 
foreign minister, Senator Nigel Barrow, to mark Namibia Day which is being 
observed today. 


Senator Barrow said the areas of assistance will be in educational and vo- 
cational opportunities here. 


He pointed out that it was Barbados’ hope that pressure on the racist regime 
in South Africa will not be relaxed until Namibia's independence is achieved, 
since according to him, it was long overdue, 


He said government was convinced that South Africa's attitude and policies 
in the territory (Namibia) constitute a threat to world peace. 


Senator Barrow said Barbados' concern for the people of Namibia has been ex- 
pressed in several fora, and included the call for the isolation of South 
Africa politically, economically and diplomatically. 


"Barbados has also been consistent in its policies in advocating at sub- 
regional, regional and international levels adherence to the principle of 
self-determination as the only means of fulfilling legitimate national as- 
pirations,” the acting minister noted. 


He also referred to a resolution which this country supported at the last 
general assembly of the United Nations. 


According to Senator Barrow: "However indifferent South Africa may be to 
world opinion, we know that Third World solidarity is vital to the Namibian 
people's struggle since it lends moral support and gives strength to those 
who fight for a just cause." 
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"Barbados will never have diplomatic or consular relations with South Africa 
until that shameful system is abolished," he declared. 


He said that Barbados hopes that the efforts of a UN sponsored "contact 
group’ will expedite the process toward a final Namibian settlement. 


cso: 3010/1141 




















COUNTRY SECTION BARBADOS 


BRIEFS 


STATE BANK ANNOUNCES LOSS--Bridgetown, Barbados, 27 Aug (CANA)--The state- 
owned Barbados National Commercial Bank lost 5.8 million dollars (one BDS 
dollar; 50 cents U.S.) up to the end of last year, the government announced 
tonight. The statement from the Ministry of Finance, headed by Prime Min- 
ister Tom Adams, was a reaction to a charge in today's press by parlia- 
mentary opposition spokesman on finance, Dr Richard Haynes, that the four- 
year-old institution had in fact chalked up losses totalling 15 million 
dollars. As of 30 June 1982 the bank had earned a profit of 1.8 million 
dollars for the first six months of the year before provision for loan 
losses. This compared favourably with the position for the first six 
months of 1981, when a loss of 1.23 million dollars was recorded before 
provision for loan losses, said the government statement. [Text] [FL272345 
Bridgetown CANA in English 2255 GMT 27 Aug 82] 





CSO: 3010/1141 
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COUNTRY SECTION 


BELIZE'S PRIME MINISTER MEETS GUYANA'S PRESIDENT 


Belize City THE BELIZE SUNDAY TIMES in English 18 Jul 82 p 10 


[Text ] 


The President of the 


Co-operative Repu- 
blic of Guyana _ per- 
sonally extended a 
warm welcome to the 


Prime Minister of Be- 
lize when he arrived 
in Guyana on July 7, 
for a four day un= 
official visit ending 
July 10, 1982. 

The visit resulted 
from a personal in- 
vitation from Pre - 
sident Durnham to 


Prime Minister George - 


Price to discuss ma- 
tters of mutual con- 
cern and interest. 
During his stay in 
Guyana, the Prime 
Minister of Belize 
visited the MMA pro- 
ject, an agricultural 


water control scheme 
for lands connected 
with the Mahaica, 
Mahaicony and Abary 
Riverse 

In the course of 


their conversations , 


the two leaders con- 
sidered significant 
. developments in the 


Central American and 
Caribbean Regionse 
Guyana and Belize are 
both members of the 
United Nations, the 
Caribbean Community, 


the Commonwealth and 
the Non-Aligned Mo- 
vement. Within these 


‘between ‘Statese 


organisations tney 
have both taken up 
common positions ba- 


sed en their shared 
belief that s0ve= 
reignty, territorial 
integrity and inde~ 


pendence and none ine 
terference in inter- 


nal affairs are fune 
damental principles 
for the maintenance 


of the peace and se= 
curity of the region. 
The two leaders re-- 
affirmed their rejec- 
tionof the use of 
force in the rcsolu- 
tion of disputes 
They 
deviations 
from this principle, 
such as that which 
recently occured in 


deplored 


‘the South atlantic, 
more especially in 
the light of the 
implications of such 
incidents for the 


peace and security of 


former British colo- 
nies which. have 
attained political 


independence only to 
find their existence 
threatened from 
neo-colonialist ex- 
pansionism and tcrri- 
torial claims advane 
ced in disregard of 
reason and in direct 
contradiction of the 
principle of self- 
determin:tion. 
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The two leaders sha- 
red the concern un- 
derlying the decla- 
ration of San Jose, 
Costa Rica, of May 
8, 1982, which refers 
to various proposals 
for peace in the re- 
gion, including in 


- particular the Ilondu- 


ran proposal which 


calls on States. te 


have absolute respect 


for existing fron-. 
tiers. In this res- 
pect they also refe-: 


rred to the Declara- 
tion on None interfe- 
rence which was adop- 
ted at the SSth 
Session of the 
United Nations Genc- 
ral Assembly. 

Considering the im- 
portance of the 
Caribbean Community, 
the two leaders con- 
cluded that, in the 
light:of all relevant 
circumstances, there 
was need for an early 
mecting of the Heads 


.of Government of the 


Community. 

They also agreedthat 
an increase and ex= 
pansion of trade 
among Caricom Member 
States could be a 
catalyst in the 
integration procers, 
and accordingly un-= 
dertook to work 
towards an intensifi- 
cation of co-opera- 


tion between their 
two countries, par- 
ticularly in respect 
of trade. 

Finally, both lea- 


ders agreed to extend 
the hand of fricnd- 
ship to all States in 
the Region, on the 
basis of respect for 
the principle of 
territorial integrity 
and sovercignty. They 
also stated that they 
wish to live in peace 
with all peoples and 
to co-operate in cco- 
nomic and social de- 
velopment in order to 
build a new : and 
better world order. 








COUNTRY SECTION BOLIVIA 


BRIEFS 


YPFB SEEKS FUNDS--The Bolivian Government Oil Deposits [YPFB] has predicted 

that fuels will have to be imported within 3 years, unless operational capital 
is made available to the company as soon as possible to implement an adequate 
exploration policy. A document published by the YPFB says that the country is 
in danger of having to import hydrocarbons, with negative consequences for the 
economy of the country, unless suitable measures are taken as soon as possible. 
At the beginning of this year YPFB income through domestic sales were calculated 
at $335.75 million, when the exchange rate was 25 pesos per dollar. Now, with 
an official exchange rate of 44 pesos, the state company needs an income of 
$238 million for its operations. However, because of the high dollar quotation 
and since the price of a liter of gasoline is only $0.05, the YPFB incomes are 
estimated at only about $50 million. This figure is very far from the expec- 
tations at the beginning of the year, when the YPFB sold gasoline at a price of 
$0.25. YPFB sources say that the economy of the nation depends to a large ex- 
tent on the future situation of the company, since it is a strategic enterprise. 
They therefore believe that the general rehabilitation policy is a concern of 
all Bolivians. [Text] [PY021533 La Paz Radio Illimani Network in Spanish 1100 
GMT 2 Sep 82] 


BANK EMPLOYEES' DEMANDS--The Federation of Bank Workers demands that the govern- 
ment immediately clear up the national smelting enterprise (ENAF) swindle reach- 
ing into the millions. The federation explicitly charges that irresponsible, 
high-ranking officials of that enterprise, by abusing their power have made a 
shady deal involving the patrimony of the nation which has led to a swindle 
involving more than $3 million which have vanished into the shadows of the im- 
morality and folly of evil officials. In a resolution approved today, the fed- 
eration publicly charges that members of its executive committee have been 
threatened by the government's repressive arm. It is also demanded that the 
interior minister carry out his threat of making a report on the shady deals 
which have been going on at the Central Bank of Bolivia. Im another report 
dealing with the activities of the bank employees, the Union of Central Bank 
employees reports on the outrages committed against them by the presence of an 
armed paramilitary group who took over that institution. [Excerpts] [PY042055 
La Paz Cadena Panamericana in Spanish 0000 GMT 4 Sep 82] 


CSO: 3010/2279 
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COUNTRY SECTION BRAZIL 


IMPLICATIONS OF LUDWIG, VENTURINI REASSIGNMENTS DISCUSSED 
Sao Paulo VEJA in Portuguese 18 Aug 82 pp 20-26 


[Text] One of the high officials in the Ministry of Education and Culture who 
Knew what has happening commented happily last Friday: "See how we can keep a 
secret?" The day before, a secret that those in on it had kept perfectly for 
nearly 30 days had leaked out: Minister Rubem Ludwig was being transferred to 
head the Military Household of the Presidency and Gen Danilo Venturini, who now 
heads the Military Household, was being named special minister with powers over 
the National Security Council [CSN] and a seat in the most private government 
meetings, whose ecology will undergo the greatest change since last August, 
when Prof Joao Leitao de Abreu gained admittance as the new chief of the Civil- 
ian Household of the Presidency. Ludwig was asked to replace Venturini on 

13 July, but as early as April he had already talked to the president about his 
future. The latter had given him a sincere and vague but prophetic reply. 
Figueiredo told him that "as a friend," he would prefer that Ludwig return to 
the army, Since in his opinion, the life of a minister is a nuisance, but "as 
president," he would prefer that the general continue to help him. Ludwig 
answered: "I am your helper wherever you want me." After some time, it turned 
Out that Figueiredo had found a formula for keeping his friend in the army and 
his collaborator in the government. 


Until last week, when the complex shuffle worked out by Figueiredo was leaked 

to the press--leaving him exasperated--he seemed to be checkmated. Under mili- 
tary law, no officer can hold a civilian post for more than 2 years. This means 
that in November, when Briy Gen Rubem Ludwig would complete his 2 years as min- 
ister of education and culture, he would have to decide whether to stay at his 
post and enter the reserve or continue in the army and leave the ministry. 
Another military law on the compulsory retirement of generals requires that 

Gen Danilo Venturini hang up his uniform in November, since he is one of the 
Oldest otficers of his rank. If he left the army, he could not continue as 

head of the Military Household, a post that must be held by a general. Many 
brains were racked in the attempt to find a solution, but the majority of them 
ran up against Venturini's obstinacy, since he would not agree to any stretching 
of military law to benefit him. Finally, about 2 months ago, Figueiredo ex- 
plained to him the plan that would enable his government to keep both collabo- 
rators, and the result of their talk was that the plan would be put into opera- 
tion around the end of August or the start of September, thus allowing suffi- 
cient time to mark out the boundaries of Venturini's ministry. 
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NewSpaper Appeal 


But Brasilia is not a city that can keep a secret for that long. And the in- 
discretion came precisely from the officials in the MEC [Ministry of Education 
and Culture] who prided themselves on their ability to keep a secret. A soli- 
darity campaign to keep General Ludwig in his current post began in the minis- 
try's General Secretariat, headed by Col Sergio Pasquali. The crusade began 
on Tuesday of last week, the day on which the minister returned from Colombia, 
where he had represented President Figueiredo at the inauguration of President 
Belisario Betancur, and at first it went well. The rumors reached the presi- 
dential party in Manaus on Wednesday through telephone calls made and received 
by secretaries Heitor Ferreira and Luis Carlos Coutinho. On Thursday, 21 uni- 
versity rectors requested a last-minute audience to praise Ludwig's administra- 
tion of the ministry and to support him in his budget battles with Minister 
Delfim Netto of the Planning Secretariat, who was granting only 134 billion of 
the 193 billion cruzeiros being sought by the MEC for its capital and operating 
budgets for 1983. On Friday, the controversy grew: 500 instructors from the 
Pedro II Secondary School in Rio de Janeiro got together to raise the money 
(1.2 million cruzeiros) needed for two advertisements--published in the JORNAL 
DO BRASIL and O GLOBO--with appeals to keep Ludwig in his post. The minister 
himself traveled to Rio de Janeiro, where he was honored at the closing cere- 
mony of the Second Plenary Meeting of Industry and Commerce sponsored by the 
Confederation of Trade Associations. 


The demonstrations continued on Friday. A telex with the signatures of 25 rec- 
tors was sent to Planalto Palace "expressing an interest in continuation of the 
work in the educational sphere and appealing for the minister to be kept in his 
post." Two emissaries from the MEC's General Secretariat covered all nine 
floors of the building on the Esplanade of Ministries in Brasilia to find em- 
ployees willing to sign a document asking that Ludwig be kept on. But most of 
those approached did not approve of the idea. One employee who has worked in 
the MEC for 18 years said: “I would sign a manifesto supporting a continuation 
of the programs initiated by the minister over the past 20 months, but asking 
that he stay here is naive." 


New Activities 


The activity by Ludwig's advisers was the signal for another sector of the gov- 
ernment to hasten his transfer to Planalto Palace by leaking the news of what 
was happening and, above all, its imminent implementation. The result: a good 
number of the legal bureaucrats at Planalto Palace had to work through the week- 
end tearing apart the Military Household's organization chart so that two min- 
isters would fit into the space where only one had been before. All of that 
happened while Figueiredo, annoyed by the way events were being precipitated, 
was deciding to postpone discussion of the matter. 


It is now certain that Ludwig will have the traditional duties of the chief of 
the Military Household. That is, he will be responsible for Figueiredo's audi- 
ences with the military ministers and be in charge of processing all matters 

of a military nature that arrive at Planalto Palace. He will also perform the 
Original duties of the job itself: those of the president's aide-de-camp. 
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General Venturini's precise duties as special minister will be determined this 
week, but the general outline was decided on a month ago by President Joao 
Figueiredo: "I want Venturini close to me, no matter what office he holds." 

To accomplish that, steps were taken to redefine the activities of the National 
Security Council's secretariat. The council has about 200 employees and lit- 
erally functions without being seen--it occupies the Planalto Palace Annex and 
iS visible only to someone above the street, since the building is buried in 
the ground. Theoretically, the council is composed of all the ministers, but 
the latter have not met for at least 10 years. During the time of AI-5 [Insti- 
tutional Act No 5], for example, decrees revoking mandates said they had been 
adopted after “consultation with the National Security Council," but it was a 
lie. The ministers were signing legal documents delivered by office boys. 





Land Problem 


The council is currently a three-legged operation. One of the legs consists 

of two executive groups in charge of the lands in Araguaia-Tocantins and the 
Lower Amazon, and between them they have jurisdiction over a total area almost 
as large as Norway. Another leg is the Special Data Processing Secretariat 
[SEI], which has an absolute monopoly on BraZilian policy in the computer field. 
For example, the SEI vetoed a plan by IBM to build a microcomputer plant in 
Brazil. The third leg is the Brazilian Commission on Space Activities, which 

is still taking its first steps. 


That "tripod" is responsible to the head of the Military Household, and within 
the next few days, the president will decide how much of it will pass out of 
Gen Rubem Ludwig's hands and into those of Venturini. In addition to oversee- 
ing functions currently assigred to the CSN, Venturini will also have jurisdic- 
tion over the National Land Reform and Settlement Institute (INCRA) and studies 
concerning the future establishment of a Land Bank, which will reportedly be a 
rural version of the National Housing Bank. Under this arrangement, the new 
special minister might also take over some of the Bank of Brazil's services, 
especially in the area of farm credit. 


Nelson Marchezan, speaker of the Chamber of Deputies, says: "The new special 
ministry is not being established just to create a ministerial vacancy." Paulo 
Yokota, chairman of INCRA, says: “In the Amazon region alone, new projects are 
scattered over 39 million hectares." General Ludwig, who authored a plan for 
dividing up the Military Household in 1980, when he was in the CSN‘'s General 
Secretariat, concedes: "The duties of the Military Household are really exces- 
Sive and can be broken up." And Carlos Atila, spokesman for Planalto Palace, 
said, speaking "in general terms," that "the appointment of a special minister 
does not presuppose the establishment of a ministry." In fact, the law allows 
the president tO appoint up to four Special ministers "to perform temporary 
tasks of an important nature." 


Important Person 
In Venturini's case, the important nature of his work lies in the need the pres- 


ident feels to have him close by. So if he becomes superminister of land with 
broad powers over all the national forests, the point of the change would be 
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lost, Since he would not be physically close to Figueiredo. So tar, the gen- 
eral hus resisted in brave silence all backstage maneuvers to put him at a 
distance. When the Figueiredo administration was being put together and 
Clashes were already occurring between the former ministers from the Medici 
administration, headed by Col Mario Andreazza, and the former ministers from 
the Geisel administration, headed by General Golbery do Couto e Silva, the 
first current of opinion wanted Gen Octavio Medeiros to head the Military 
Household, with the leadership of the SNI [National Intelligence Service] going 
to Gen Newton de Oliveira e Cruz and governorship of the Federal District going 
to Venturini, who had headed Figueiredo's household during the most arduous 
period of the dispute. Two months ago, with the departure of Governor Aime 
Lamaison, Venturini was sounded out concerning the possibility of his taking 
over that post, but he politely refused. 


He does not have the political and administrative influence over Figueiredo 
that Leitao de Abreu does. Leitao de Abreu now has complete control of the 
Civilian area of government, working with the president--and no one else--to 
determine the basic courses of action. Nor does he enjoy the same personal in- 
timacy as General Medeiros, who currently is without a doubt the man enjoying 
the easiest, frankest, and most fruitful access to the president. His impor- 
tance derives precisely from the fact that he does not behave like an important 
person--a habit he formed during the years he served under the command of Gen 
Orlando Geisel, on whose staff any officer who stood out too far was asking to 
have his career stifled. 


Other Winds 


While Venturini has retained his importance in the innermost circle of power 
because Figueiredo would not let him go, Ludwig's entrance into that same circle 
Carries with it the hint that the winds are shifting. After all, it was pre- 
cisely 1 year ago that Leitao de Abreu's triumphant return to Planalto Palace 
was seen aS a Sign that the ministers who had worked in the Medici administra- 
tion (in which Figueiredo had been head of the Military Household) were being 
strengthened. This time, by the same line of reasoning, Ludwig's promotion 

may represent a strengthening of the few survivors of the team that worked for 
Geisel. 


From all indications, the former president knew that his former spokesman would 

remain in the army when the two met at a barbecue 2 weeks ago. On greeting him, 
Geisel asked: "So have you decided? The army needs you." For Geisel, in fact, 

the most important thing was for Ludwig to remain on the active roster, since 

it would be waste if a general of his ability were to enter civilian life. 


In fact, the only survivor of the previous administration--and even he has 
little room in which to breathe--is Heitor Ferreira, Figueiredo's private sec- 
retary. The others have left. Economist Mario Henrique Simonsen is now a dis- 
creet economic dissident. General Golbery do Couto e Silva is a lone wolf in 
his political disputes. Ludwig's return to Planalto Palace certainly does not 
represent the emergence of dazzling influences, but by working one's way back 
from the riddle's solution to its beginning, one sees the real meaning of 
Figueiredo's decision. If Venturini went far away from Planalto Palace and 
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The entire National Security Council is in the Planalto Palace Annex. 


Ludwig took command of a militarily excellent but politically unimportant bri- 
gade, other winds would have to fill the void they left behind. 


Meeting at 1500 Hours 


Ludwig reached the Military Household afcer difficult tests. As press officer 
he was more efficient than any journalist who had ever held the job. On leav- 
ing his job as head of the CSN General Secretariat, he left Col Francisco 
Fernandes, his second in command, as his successor. As minister of education 
and culture, he has been more tolerant, efficient, and quiet than many of his 
Civilian predecessors. He caused many Surprises in that post. In November 
1980, when he took over the MEC, he replaced Prof Eduardo Portella, who in a 
disagreement over the budget accused Minister Delfim Netto of being "the only 
mean fat man" {in the world]. 1n welcoming Ludwig, Delfim thought that every- 
thing would be more tranquil, since "with generals everything is easier because 
they follow orders." He was mistaken. When he sliced the MEC'sS appropriations, 
Ludwig considered resigning, and when friends reminded him of the sense of mili- 
tary mission involved in his being chosen for the job, he replied: “It is a 
mission, but the one who gives it Should also provide the means." Less than 

10 days later, Figueiredo gave Delfim the mission of handing over the means to 
Ludwig. 


The two men will now be sitting in front of Figueiredo's desk every morning at 
0900 hours. But with a difference: at the other strategic government meeting-- 
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the one held at 1500 hours after the president gets back from lunch--Ludwig 
will be present, but not Delfim. The addition of a new participant in those 
meetings will certainly have effects on administration. For one thing, the 
tact that Venturini is staying on at Planalto Palace, with the consequent ap- 
pearance of one more chair at the meeting at 0900 hours, which brings together 
the heads of the Civilian and Military Households, the SNI, and the Planning 
Secretariat, will help to make it into something more like a public meeting 
than a closed one. 


For another thing, the arrival of Professor Leitao de Abreu and his style of 
dealing directly and exclusively with the president put an end to the conversa- 
tions which used to precede and follow the meeting and during which General 
Golbery would put together an agenda with his colieagues and smooth over any 
rough edges that might have appeared during the meeting. From all indications, 
the meeting died for lack of political piquancy and, once bureaucratized, pro- 
vided space for the importance of each minister's personal and exclusive con- 
tacts with the president. Perhaps it is better that way, since the meetings 
include two of Figueiredo's possible successors--General Medeiros and Professor 
Leitao de Abreu--and relations between the two are cordial, although barren. 


Very Arduous Missions 


Of all the people around that table, only Delfim--who bears the burden of in- 
flation on his shoulders and thus lacks the strength to bear any ambitions at 
all--and Venturini are not currently playing the succession game. By joining, 
Ludwig becomes more powerful but less suitable as presidential material. He 
is a brigadier general, and if he entered the reserve he could be an amphibian 
candidate for president like Mario Andreazza. But if he remains on the active 
roster, it will take him at least 6 years to win the two additional stars he 
needs to follow the custom that says only four-star generals can be president. 
That custom, which might have been dumped if Figueiredo had been elected as a 
InajOr general--which is what President Geisel wanted--was retained because he 
himself considered it essential to be promoted. Moreover, the Military House- 
hold has more influence than the MEC, but not itS power. The Military House- 
hold's staff would fit ina bus, while the Ministry of Education and Culture 
has 143,000 employees. 


And Ludwig knew how to operate the MEC's machinery in the direction of effi- 
Ciency with a master's hand. He managed to quadruple the funds for programs 
such as the preschool program, achieved the miracle of eliminating 68 of the 
ministry's 300 agencies, and, as proof that he was working to improve education 
rather than his political fortunes, transferred billions of cruzeiros to be ad- 
ministered by the states in the area of first- and second-level education. 
During the tribute being paid to him on Friday by the trade associations, he 
commented: “In education, unfortunately, it is impossible to achieve immediate 
results." And although he avoided talking about his new duties, he admitted 
that "today, the Military Household has a great many very arduous missions. 

The data processing policy in itself is an enormous responsibility. The land 
yuestion is also very complex. And there are also all the duties of a military 
household. That is why splitting it up strikes me as an excellent solution 
today." 
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Colonial Policy 


Actually, the fact that the Military Household has become so large that it is 
desirable to split it up only proves the government's capacity to create new 
agencies for old problems. One of the council's major activities concerns the 
land issue. Previously--over a century ago--the matter was the responsibility 
of the Ministry of Agriculture. Recent decades have seen the creation of 
dozens of acronyms, all merged into INCRA under the Medici administration, and 
all of them supposedly dealing with the same subject. It is now believed that 
the solution to the land question lies in the CSN's executive groups. In the 
Same way, the data processing policy is laid down by the council when the Min- 
istry of Industry and Commerce should be able to deal with the matter or, if 
not, to provide the government with the means for itsS own extinction. Further- 
more, Since the council's activity is secret, it gives the false impression of 
being infallible, and that is far from the truth, especially when we consider 
a few examples. 


At the end of the Medici administration, Minister of Foreign Affairs Mario 
Gibson Barboza suggested a reappraisal of Brazilian policy on Portugal, espe- 
Cially with regard to the colonial policy in Africa. Gibson feared the col- 
lapse ot the Portuguese Empire and felt it was advisable to consider the alter- 
natives. The matter was placed before the CSN and died there in the desk 

drawer of a colonel who did not conceal the reason for his decision: he did 

not approve of the black movements struggling against Lisbon. A year later, 

the Portuguese Government fell, and after another 2 years, there was no longer 
a Portuguese colony in Africa. And if the military ministers could actually 
vote with the weight of their opinions in the deliberations by that council 
which never meets, Brazil would not have recognized China, since both Gen Sylvio 
Frota and Adm Geraldo Henning believed that doing so would be harmful to Brazil. 


Currently, the council acts with an iron hand in the area of computers through 
its Special Data Processing Secretariat. A short time ago, in a severe blow to 
foreign companies active in that field, it prohibited IBM from manufacturing 
its microcomputers in Brazil while simultaneously allowing a national industry 
to blossom. In recent weeks, the council has put up an iron fence against for- 
eign construction firms in the field of public works, and it is thought that 

by the end of this year, all of Brazil's government-owned firms will be award- 
ing their projects exclusively to domestic construction firms. 


American Millionaire 


Measures Of that kind, backed up by lengthy justifications, lead one tO Suspect 
that if an outbreak of nationalism is gestating in the government and the Bra- 
Zilian Armed Forces, the National Security Council is its best representative. 
After all, it was there that the fleet of American millionaire Daniel Ludwig 
and his Jari Project was sunk. It was sent to the bottom by Adm Roberto Gama 

e Silva after tenacious pursuit despite apparently inferior firepower, seeing 
that Daniel Ludwig was supported by the most powerful ministers in the country. 
Gama e Silva, who headed the Executive Group for the Lower Amazon, is also an 
example of the link existing between the council and the National Intelligence 
Service. Before assuming his present job, he headed the SNI agency in Manaus. 
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The silence in which the council operates can be measured by the fact that it 
discovered over 2 years ago that an American millionaire owns property in 
Amazonia that covers twice the area of the Jari Project. The American's land 
title is now under the magnifying glass, but nothing is being said about it 
Outside the walls of the almost subterranean building where military men, dip- 
lomats, nuclear engineers, and experts in the buying and selling of weapons 
work. 


Venturini, who headed that complicated web of activities for 2 years without 

ever giving the impression that he was involved in decisions concerning such 
varied subjects as computers, rockets, land, and frontiers, will certainly be 

a competent administrator of the council's new phase. As head of the Military 
Household, Ludwig will find it difficult to go wrong in a palace that he knows 
like the back of his hand. In order to end the game that began with Figueiredo's 
decision to make changes in his team, it remains to be seen whom he will appoint 
to the Ministry of Education and Culture. 


Powerful Sponsors 


If the choice depended on Minister Joao Leitao de Abreu, the ministry would go 
to Prof Miguel Reale of Sao Paulo, one of Brazil's most brilliant lawyers, 
whose contribution to the philosophy of law is internationally recognized. If 
the choice were up to General Ludwig, the replacement would be Col Sergio 
Pasquali, currently secretary general of the MEC. Working in his favor is his 
experience, since he knows the ropes and headed the Rondon Project competently. 
Working against him is his position as "second in command," a curse that has 
existed since Minister Jair Soares managed to appoint his protege Waldyr 
Arcoverde to the Ministry ot Health for the purpose of placing someone who 
would play the same tune as his own in another ministry. 


Former Governor Paulo Maluf has already let the palace know that he favors the 
appointment of Prof Esther Figueiredo Ferraz, former secretary of education 
under Governor Laudo Natel. But there is no lack of candidates with powerful 
sponsors. Prof Carlos Alberto Serpa, whose name has been added to the lists of 
probable ministers, is a good friend of Minister of Army Walter Pires. Any of 
the replacements will find the job easier than it was for Ludwig. He tranquil- 
ized the education sector and managed to demonstrate once again the truth of 
the obvious theorem: a good general is better than a bad civilian. 


During his 21 months as minister of education and culture, he never attacked 
his predecessor, Eduardo Portella, he did not start crises with teachers or 
students, and he prevented strikes through elementary reasoning. He showed 
that as far as the MEC is concerned, a strike by students is not important be- 
cause if they do not want to study, that is their problem. He also caught the 
teachers in a trap: when they discontinue their classes, they are no longer 
providing a service that the students are paying for. Even in the cultural 
area, where the fresh outbreak of censorship might have caused explosions, 
Ludwig did wonders. 


During Ludwig's term as minister, the chairman of EMBRAFILME [Brazilian Film 
Company], Celso Amorim, was fired for financing the film “Onward Brazil," 
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which deals with the torture in the 1970's, and he came through that, as well 
as the banning of the film, with no damage to his liberal image. He achieved 
that result by exercising a single virtue: his horror of emotional and radical 
Stands. And it was precisely that virtue which led former President Geisel to 
tell him that "the army needs you,” just as it brought him back to the palace 
to be near President Figueiredo. All in all, the entire game was a great vic- 
tory for the president. He kept Venturini, gained Ludwig while also keeping 
him in the army, and, with all that accomplished, will be able to relax, be- 
cause nothing could be easier than finding a minister of ec ication and culture. 


Delfim Loses, Atila and Heitor Win 


Rubem Ludwig's appointment to the Military Household and the fact that Gen 
Danilo Venturini will continue to attend the meetings at 0900 hours will change 
the lives of Planalto Palace's main tenants. Those losing the most because of 
the changes are Ministers Octavio Medeiros and Delfim Netto. The winners are 
Secretaries Heitor Ferreira and Carlos Atila. 


Delfim Netto 


Rubem Ludwig is the first minister to rise instead of falling after serious 
disagreements with Delfim. The minister-chief of the Planning Secretariat now 
attends the meeting relying on the support of President Figueiredo and General 
Medeiros, which is not negligible. Delfim and Ludwig disagreed in the budget 
discussions in 1981, but they did not quarrel. 


Leitao de Abreu 


He loses a little, like everyone, in that a new seat at the meeting at 0900 
hours dilutes the power of the participants. But he is losing iess than the 
others, Since for him the meeting at 0900 hours was never a collegial affair. 
He would win if he could manage to get his rtandidate Miguel Reale, former rec- 
tor of Sao Paulo University, named as the new minister of education and culture. 


Heitor Ferreira 


He is receiving a whiff of encouragement. Few people visit the Riacho Fundo 
country home where Heitor lives--but one of them is Gen Rubem Ludwig. When the 
palace team that was advising President Figueiredo in 1980 was choosing Eduardo 
Portella's successor at the MEC, it was Heitor who put Ludwig's name on the 
table: “Why not 'Rubao'?" 


Medeiros 


He loses because he was not able to enthrone his candidate in the Military 
Household--Gen Newton Cruz, head of the SNI'‘s central agency, whose appointment 
would have given Medeiros a resounding political victory. But his relations 
with Ludwig are good. They worked together on the National Security Council, 
and Medeiros supported the choice of Ludwig for the MEC in 1980. 
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Carlos Atila 


He wins another reprieve. He was expected to leave Planalto Palace to return 

to his diplomatic career, but the early announcement of the news forced him to 
remain aS spokesman. Atila worked with Ludwig when he was spokesman for Ernesto 
Geisel's administration. They are such friends that Ludwig brought him back 
from Paris to head his office in the MEC in 1980. 


Wild Card for Planalto Palace 


Born in Lagoa Vermelha, Rio Grande do Sul 56 years ago, Gen Rubem Ludwig has 
been a sort of wild card for Planaito Palace since 197&--despite the fact that 
he 1S a methodical man averse to unexpected changes. At the end of Geisel's 
administration, he was press secretary for the Presidency. Under Figueiredo, 
he was secretary to the National Security Council, and in December 1980 he be- 
came minister of education and culture. In all those posts, he displayed note- 
worthy versatility: he was an excellent spokesman, his tour of duty with the 
CSN was marked by the necessary discretion, and although a soldier, he won the 
respect of the academic community as head of the MEC. Fluent in English, 
French, and German, Ludwig was included on the list of possible successors to 
former Minister Golbery do Couto e Silva. He is married and has two children 
and four grandchildren. He goes bicycle riding on weekends, and the powerful 
people in Planalto Palace call him by his nickname "Rubao." 


Behind tne Smile, a Tough and Discreet Man 


Born 59 years ago in the tiny town of Itarana in Espirito Santo, Gen Danilo 
Venturini iS a discreet person. As chef de cabinet to General Golbery do Couto 
e Silva in the then newly established SNI, he was the bearer of the legal for- 
mulas prepared by jurist Carlos Medeiros e Silva during the Castello Branco 
administration's moments of crisis. In the army, he belongs to a special group 
of military men--the so-called "Orlando Geisel's colonels," characterized by 
their discretion and discipline. He is an intelligence officer: in 1974 he 
headed Figueiredo's office in the SNI, and in March 1978 he headed the National 
Intelligence School. Affable and cheerful, he is capable not only of spending 
2 hours beside a person without saying a single word, but also of talking to 

an annoying interlocutor for the same amount of time without making a single 
important revelation. A fan of the Vasco da Gama Soccer Club, he swims 1,500 
meters almost every day in the swimming pool at his home and likes to take long 
waiks. He is married and has three children and three grandchildren. 


11798 
CSO: 3001/224 
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COUNTRY SECTION CHILE 


MAGELLAN FREE TRADE ZONE LEADER CITES DIFFICULTIES 
Santiago EL MERCURIO in Spanish 11 Aug 82 p C7 
[Article by Francisco Eterovic | 


[Texc ] Punta Arenas--At a meeting with the beneficiaries of the Magellan 
Free Trade Zone, the president of the association they belong to, Mario 
Perez Negrete, expressed his concern about the serious economic situation 
the zone faces. He indicated that the efforts made so far "have caved in 
like a house of cards, causing anguish and consternation about the gloomy 
present and the uncertain future." 


The president added on that occasion that this situation, which he termed 
"desolate''--especially because of the recent free exchange measure--must be 
confronted with "unity and clear arguments before the highest authorities 
of the republic."' For that purpose, he said, the organization has contacted 
the Iquique Free Trade Zone (ZOFRI) in order to join together in the search 
for solutions. 


History 


The leader said, among other things, that "powerful factors have tradition- 
ally pressured Magellan to maintain an exceptional system, and this has 
been true even of the most radical governments. Our geographical location 
and sovereignty considerations both make this advisable. That is why we 
have been supported by the government in maintaining these systems, which 
in general have resulted in settlements that otherwise would not have been 
established here." 


He then stressed that "this is how His Excellency the president of the repub- 
lic understood it, and he called for the creation of free trade zones in 
the remote regions. 


"Entrepreneurs like ourselves with vision and patriotism established busi- 
nesses here under the protection of a statute and contracts that guaranteed 
us at least 20 years of productive activity to justify the effort in an 
area with a hostile environment located at the end of the world. 


"Like a house of cards, however, all this has caved in, causing anguish and 
consternation about the gloomy present and the uncertain future. 
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"This blow has hit us with alarming declines in sales, heavy debts in 
foreign currencies, and a practically paralyzed credit market with increas- 
ingly drastic collection methods. 


"Furthermore,'' the president of the Free Chamber went on, "this has been 
sgpravated by the rise in operational costs within the free trade zone, 

ich we assume we will not be able to meet. The inevitable result will be 
the exodus of beneficiaries, with the predictable consequences of unem- 
ployment and business bankruptcies." 


He made an appeal for unity, stating that "this situation," which he termed 
desolate, ''should be confronted by us with unity and clear arguments before 
the highest authorities of the republic." 


He mentioned the chief of state, who he said "has given the opportunity to 
all productive and commercial sectors to express their problems and propose 
solutions." 


"Unfortunately for us," he pointed ouc, "the institutions that represent 
commerce, for obvious reasons, have not raised their voices to express the 
concerns of the free trade zones. Therefore, it is necessary to seek 
channels through which we can communicate our proposals to His Excellency, 
since as an organized entity we have that right." 


Importance 


"In defending the activities of the free trade zone, we are not just defend- 
ing our private interests, but also its implications for the development of 
the region, since that was the objective in creating such zones. We have 
proven this with the investments made by private enterprise, which are much 
higher than those made by the state or the administrative corporation. 
These investments have enabled us to raise our standard of living, an 
important source of jobs and a way to ensure stable supplies." 


"The major importance of the free trade zones cannot be erased in a single 
stroke, taking with it the efforts of a lifetime and the hopes of an entire 
region,'’ he said in conclusion. 


Agreements 


Along with the support of beneficiaries for the association's board, the 
contacts with Iquique will continue. It was agreed to send a note to the 
intendent of Magellan requesting that the president of the Free Chamber, 
Mario Perez, be named a member of the board of arbitration that deals with 
matters affecting the free trade zone. 


There are also communications with the Administrative Corporation of the 
Free Trade Zone, concerning the schedule of rates. According to the members 
of the association, those rates should be adjusted to the value of the 
national currency (39 pesos to the dollar). They also feel that the debts 
incurred as of 5 August should be honored with the value of the dollar corre- 
sponding to that date, which will also benefit the consumer. 


8926 
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COUNTRY SECTION CHILE 


MOST PROFITABLE CORPORATIONS FOR FIRST HALF OF 1982 
Santiago EL MERCURIO in Spanish 13 Aug 82 p Bl 


[Text ] The essentially productive corporations with the best results in the 
first half of the year earned profits of between 3.5 and 14.4 percent of 
their capital. 


The list of the 12 firms with the highest ratio of profits to capital and 
reserves is headed by Cachantun, with 14.4 percent, followed by Compania 
Industrial El Volcan with 9.8 percent, and the Society of Milk Producers 
(SOPROLE) with 8.7 percent. 


It should be noted that of the total number of basically productive 
companies whose stocks are traded on the stock market, only about 30 had 
positive results in the first 6 months of the year, the general trend being 
toward losses. 


Sales and Results 


The beverage company Cachantun during this period recorded sales of $120 
million, while profits totaled $61.2 million. 


This result distinguished that company as _ the only one in the Beer, 
Beverages and Liquors sector with profits. The other four companies suffered 
losses, the hardest hit being the Compania Cervecerias Unidas with a $144 
million deficit. 


The Compania Industrial El Volcan, which produces construction materials, 
had total sales of $255.8 million, while profits amounted to $87 million. 


As in the above case, El Volcan was one of the few firms in the 
Construction Materials sector that earned profits in the first 6 months of 
the year. Others that also ended up in the black were: Industrias Tricolor 
(2.8 percent profits), Sociedad Industrial Pizarreno (0.7 percent profits), 
and Cemento Cerro Blanco de Polpaico (3.5 percent profits). 


As for the Polpaico cement industry, sales or revenues amounted to $955.4 
million, while earnings during that period reached $87.1 million. 
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The third productive enterprise with a high profit margin, SOPROLE, had 
sales of $2,005,400,000. Its earnings for that period totaled $53.7 million, 
8.7 percent of its capital and reserves. 


A total of 15 companies make up the group of corporations that produce 
food. Of that total, in addition to SOPROLE, profits were recorded by 
Carozzi ($9 million in profits, a 0.7 percent profitability rate), Grob 
($5.3 million in earnings, 4.3 percent profitability rate), and Conservera 
Copihue, whose sales or income amounted to $226,000, while profits climbed 
to $23.8 million. This firm's profits/capital ratio was 5.9 percent. 


Public Services 


Several companies that rendered public services, specifically the supply of 
electrical energy, achieved positive results during the first half of the 
year, and therefore had higher than average profits. 


In this category are corporations such as Industrias Polpaico, linked to 
the cement company bearing the same name, with sales or income totaling $47 
million and a profitability rate of 8.1 percent. Also listed are Elec- 
tricidad El Litoral, with revenues of $41 million and a 5.3 percent profi- 
tability rate, and the state-run Chilectra, whose profits amounted to a 
total of $1,410,500,000, with a 4.7 percent profitability rate. 


Other Companies 


The Molibdenos y Metales company recorded a ratio of profits to capital of 
7.3 percent. Its sales, mostly to other countries, totaled $732 million, 
while its profits reached $79 million. 


Of the eight companies that form the Fishing sector, only Eperva and 
Chilemar managed to earn profits during the period, with first place going 
to Chilemar at 5.4 percent. That firm's sales totaled $128.6 million, while 
its profits amounted to $20 million. 


8926 
CSO: 3010/2212 
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COUNTRY SECTION CHILE 


BRIEF 


IC MEMBERS SENTENCED--Eight members of the banned Christian Left (IC) were 
sentenced to 541 days in exile (expulsion from the country) by Prosecuting 
Minister Jose Canovas Robles in the court of the first instance. Sentenced 
were Eugenio Diaz Corvalan, Molina Valdivieso, Pablo Fuenzalida Zegers, 
Sergio Aguilo Melo, Ramon Pina Vargas, Jorge Osorio Vargas, Domingo Namun- 
cura Serrano, and Rodrigo Gonzalez Lopez. A ninth member of the defunct IC, 
Raul Reyes Suzarte, was sentenced to 541 days in prison. He is facing 
another trial in military court for violating the Arms Control Law. The 
nine people mentioned above (who were not pardoned) were found guilty of 
the violation of Article 2 of Decree Law No 77, concerning illicit 
association. With the exception of Reyes Suzarte, all the defendants are 
free on bail. The nine members of the banned Christian Left were arrested 
between late December 1981 and early January 1982. The convicts' attorneys 
announced that they will appeal the judgment of the first instance before 
the court. [Excerpt] [Santiago EL MERCURIO in Spanish 12 Aug 82 p C3] 8926 
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CUBA 


RODRIGUEZ LLOMPART APPRAISES SELA MEETING 
PA311635 Havana International Service in Spanish 1600 GMT 30 Aug 82 


[Text] Hector Rodriguez Llompart, minister president of the state committee 
for economic cooperation, who headed our country's delegation to the Eighty 
SELA Council Meeting held in Caracas recently, has said that this meeting was 
one of the most important held by that organization since its foundation in 
1975. 


In an interview with the Cuban newspaper GRANMA, Rodriguez Llompart praised 
the unity of views among representatives of the 26 SELA country members, who 
approved a work program with a great Latin American content and a regional 
consensus in the face of economic aggressions from the United States and the 
EEC. 


Rodriguez Llompart said that the Malvinas conflict and the unfavorable econ- 

omic situation of Latin America, where the foreign debt amounts to $240 bil- 

lion, have been decisive factors in the efforts for unity in the area to con- 
front the powerful enemy, 


Regarding the main agreements reached in that meeting, he stressed the right 
of nations to take their own economic and social path in peace without pres- 
sure, aggression and external threats, as well as the creation of a purely 
Latin American collective mechanism aimed at defending the nations of the 
region in the face of economic aggression. 


CSO: 3010/2272 
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CUBA 


INTERVIEW WITH CUBAN PEACE MOVEMENT LEADER 
PA251440 Havana International Service in Spanish 0000 GMT 22 Aug 82 


[Text] Severo Aguirre del Cristo, president of the Cuban Movement for Peace 
and Sovereignty of Peoples, has returned to Havana from Buenos Aires, where 
he attended the International Conference for Reaffirmation of Argentine 
Sovereignty Over the Malvinas and for Peace in the South Atlantic and the 
World. The conference, organized by political and social organizations of 
Argentina, was attended by representatives of several Latin American countries 
as well as international organizations, such as the WPC, the WIDF and the 
International Students Union, 


[Begin recording] [Question] Aguirre, what was the basic agreement of that 
conference and the reason it was held at this time in Buenos Aires, following 
the Malvinas conflict, which shocked Latin American and world public opinion? 


[Answer] We all know the outcome of this first battle for Argentine sovereignty 
over the Malvinas. The results of this battle, however, do not reflect the 
sentiments of either the Argentine people or the Latin American people. The 
reason for the conference, therefore, was to continue through other means the 
struggle of Argentina and Latin America to assure the sovereignty of that 

sister nation over the Malvinas which, there is no doubt, belong to Argentina. 


[Question] Did you sense in Argentina the national sentiment of the people in 
favor of that country‘s sovereignty over the Malvinas Islands? And who do they 
consider the true enemies of the Argentine people in this crusade? 


[Answer] Yes, the reply to this question is evident on the streets. It was 
expressed practically by ali the various progressive Argentine organizations 
represented at the converence, all of which voiced their support for Argentina's 
sovereign rights over the Malvinas. The struggle, far from over, is now much 
wider. There is genuine national indignation for the way it ended. In fact, 

a thorough explanation was offered to the conference on how and why this first 
battle over the Malvinas ended as it did. 


The sentiments of the Argentine people are contained in the declaration adopted 
at the end of the meeting, named the Buenos Aires Declaration, which summarizes 
the position of the various representative organizations of Argentina, besides 
the other sectors that represented Latin America at the conclave. We became 
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aware of the fact that all of Latin America was speaking of Argentina and its 
struggle, because the struggle will continue. It is clear that we are dealing 
with the imperialistic policy of England and the United States; that this blow 
against Argentina is the product of the ferocious policy of Yankee imperial- 
ism, interested in using the Malvinas for the construction of a military 

base. That was the reason for its behavior throughout the course of the con- 
flict, confirming its colonialistic and imperialistic policy. 


[Question] Is that why the conference, besides dealing with Argentine sover- 
eignty over the Malvinas, also sees the Malvinas related to peace in the south 
Atlantic and the world? 


[Answer] Exactly. The conference also adopted a position on this. It warns 
all south Atlantic coastal nations of the need to coordinate their actions to 
prevent the south Atlantic from becoming a scene of war. The general con- 
sensus is that the south Atlantic should be a zone of peace open to all 
nations. 


[Question] The basic agreement of the conference you attended in Argentina 
is to continue the struggle in international organizations such as the United 
Nations, for the Argentine sovereignty over the Malvinas. The UN Decolon- 
ization Committee has just approved including the issue of the Malvinas as a 
separate topic in the next UN General Assembly session. Therefore, those of 
you who participated in the Buenos Aires conference must feel satisfied. Is 
that correct? 


[Answer] The Cuban Movement for the Peace and Sovereignty of Peoples consid- 
ers that the UN committee accord is most important and positive; that it con- 
tains the sentiments of the Argentine people and of all Latin America nations 
concerning the Argentine right to its sovereignty over the Malvinas. [end 
recording | 


CSO: 3010/2272 
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CUBA 


SPECIAL ARGENTINE AMBASSADOR ON MALVINAS SUPPORT 
PA260303 Havana International Service in Spanish 0000 GMT 25 Aug 82 


[Interview with Guillermo de la Plaza, special Argentine ambassador, by Pedro 
Martinez Pirez, date and place not given--recorded ] 


[Text] [Question] Does your tour end in Cuba? What is its objective and 
what are its results? 


[Answer] Thank you for the opportunity to speak here. We came on a special 
mission with Minister Oscar Torres Avalo to thank the countries of Central 
America and the Caribbean for the support extended to Argentina in the cause 
of the Malvinas Islands. We came on a mission of recognition and to talk 
with the foreign ministers of these Latin American sister nations about the 
next steps that we are going to take in the United Nations. 


As you know, Mexico cosponsored by almost all, that is, 20 Latin American 
countries, has sent a note to the UN secretary general to include on the 
agenda for the September assembly the subject of the United Nations [as 
heard] according to the regulations. 


We have spoken with our Latin American brothers, we have exchanged opinions, 
we have thought about a number of aspects connected with the steps that we 
are going to jointly and by common agreement take in the United Nations. We 
have found unanimous support. The support that we found here in Cuba, the 
solidarity and support for our cause, we also found in Latin America, in 
Cuntral America and the Caribbean. Disregarding every political and ideolog- 
ical sign, Latin America is converging on a common ideal. This is a demon- 
stration that a Latin American ideology exists, which coincides and converges 
during the great crises of history. 


I believe that the heroic sacrifice that we made in the Malvinas will help 
Latin America reactivate its complementariness, its understanding and its 
common advance toward the future. This is not an aggressive mission against 
anyone. We are seeking peaceful negotiations. We want to be understood and 
we hope that the countries of the world will express themselves on our behalf 
in the United Nations. 
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I want to tell you about something: the cause of Latin America. It is no 
longer just Argentina's cause; it is Latin America's cause. It goes beyond the 
claims. It is a cause that really calls for a gathering of wills that converge 
toward common objectives. 


[Question] De la Plaza, the United Nations has virtually approved the in- 
clusion of the Malvinas issue for discussion by the General Assembly. It 
seems that the UN Decolonization Committee as well as the strength of the non- 
aligned movement in the United Nations were both instrumental in this respect. 
Please comment on this. 


[Answer] We have found throughout the process of the last several months a very 
solidary support from the nonaligned movement and our attitude remains consis- 
tent, as does theirs, because we are a part of the same association. We believe 
that this will be of great importance in the United Nations. I believe that 

the Malvinas issue heralds a new stage in history and in the relations among 
nations because the Malvinas issue is now a cause of world justice. 


Forgive my emphas‘s, but you know that we believe in the principle of mutual 
respect among nations, nonintervention, the individuality of nations and the 
zealous protection of the national sovereignties. In this context, Latin 
America is uniting around basic precepts and ideals that go beyond circum- 
stances. 


I repeat, we have found great understanding in all the countries. Therefore, 
I believe that now it is in the United Nations where the countries that want 
to understand us have their opportunity. 


[Question] Did you meet with Cuban Foreign Minister Isidoro Malmierca? 


[Answer] We had a long conversation with Foreign Minister Malmierca. We also 
met with Vice Minister Alarcon and the officials who direct the specialized 
organizations of the Cuban Foreign Ministry. We had long conversations, 

first with the officials and then with the foreign minister. I can tell you 
that we found great coincidence on the international objectives. You continue 
the same solidarity you had before on the case of the Malvinas. I also want 
to tell you that in a few days a Cuban economic and commercial mission will 
visit Buenos Aires. 


[Question] Mr Ambassador, diplomacy and the problems of international policy 
aside, what is your impression of Cuba? 


[Answer] This is the first time I've visited Cuba. I have spent several 
years in my country’s foreign service but this has been my first opportunity 
to visit Cuba. I take with me an impression of great cordiality. The 

foreign minister and all the officials received us with great friendliness 

and made everything easy. We talked about the international problems in a 
framework of real fraternity. I have a very good impression and want to re- 
iterate my thanks to Foreign Minister Malmierca, Vice Minister Alarcon and all 
the officials of the foreign ministry with whom we have worked long hours. I 
appreciate the concern and the solidarity they have shown in dealing with the 
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cause of the Malvinas Islands which, I have already said, is no longer just 
an Argentine cause, but a Latin American cause. 


As days, weeks and months go by it is becoming a Latin American banner in the 
search for justice. 


[Question] We wish Special Ambassador Guillermo de la Plaza success on this 


mission through Central America and the Caribbean and thank him for his re- 
marks for this station. 


CSO: 3010/2269 
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CUBA 


EUROPEANS VISIT SEEN AS ‘SIGNIFICANT’ SUPPORT 
FL201204 Havana Domestic Service in Spanish 1045 GMT 20 Aug 82 


[Text] World opinion is condemning the U.S. Senate resolution that calls for 
the employment of all means available to the United States, including the 
sending of troops, to try to stamp out the Cuban revolution as a symbol for 
the continent. The resolution introduced by Idaho Senator Steven Symms states 
that Washington will act jointly with its satellites in the area and counter- 
revolutionaries of Cuban origin in its aggressive designs against our people. 


An example of world solidarity with Cuba against the reactionary Symms Amend- 
ment is the visit to our country of the eighth contingent of the Jose Marti 
Brigade made up by friends of Cuba in 14 West European countries. These 
brothers, who have known how to oppose imperialist plans of aggression and 
blackmail, will stay at the Julio Antonio Mella International Camp, engage 

in productive tasks and tour the central provinces to learn of our revolu- 
tion's development. 


Speaking of the visit, ICAP [Cuban Institute of Friendship with Peoples] Vice 
President Mario Rodriguez Martinez declared at a press conference: [begin 
recording] This contingent of the Jose Marti European Brigade is coming to 
Cuba at a very important time. The brigade members are showing the solidarity 
and friendship that the friends of Cuba in Europe feel toward the development 
of the Cuban revolution in face of the constant statements by the U.S. Govern- 
ment, its threats and a possible aggression. This is significant because in 
face of these threats, solidarity with our country is increasing in Europe. 

It is the largest contingent that has come to Cuba in the history of the 
brigades. This is the eighth contingent and it has 317 members. This is 

also the first time that the contingent is not only going to engage in a given 
type of productive work and participate in meetings and lectures, as is custom- 
ary, but, at the members’ own request, it is also going to take part in rallies 
of solidarity with our country and of protest against the U.S. Senate resolu- 
tion. [end recording] 


CSO: 3010/2271 
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CUBA 


U.S., SOUTH AFRICA BERATED FOR ANGOLA POLICY 
PA220143 Havana International Service in Spanish 0000 GMT 21 Aug 82 
["World Events" commentary, read by Angel Hernandez] 


[Text] As a faithful exponent of imperialism’s aggressive policy, the racist 
South African regime continues to implement its plans of aggression against 
Angola. According to reports from Angolan military sources, the South 
African invaders have launched another offensive, in an attempt to conquer 
new territories, The current attacks by the racists are launched from 
(Changongo) and (Onjiba), areas in southern Angola that have been occupied 
since August of last year, where the invaders have concentrated many motor- 
ized units and divisions of South Africa's regular army. 


According to the latest bulletins, violent clashes are underway in the area 
of (Mulondo) and (Kubalay), where the Angolan fighters are heroically facing 
the aggressor forces that are seeking to penetrate farther into the north. 


In their acts of aggression, the South African racists can count on the com- 
plicity of the U.S. Government, which seeks to impose capitulatory conditions 
in negotiating a peaceful solution to the conflict in southern Africa and 
Namibia’s independence. 


Recently, Retired Gen Vernon Walters, U.S. President Ronald Reagan's special 
envoy, visited Angola. The basic objective of his visit was to pressure the 
Luanda authorities to accede to the withdrawal of Cuban troops from Angolan 
territory as a condition for Namibia's independence. These intentions were 
emphatically rejected by Angolan President Jose Eduardo dos Santos and the 
U.S. president's representative left Luanda without achieving Washington's 
purposes, 


On his arrival in Angola, Reagan's envoy had announced that his presence in 
Luanda reflected the U.S. desire to find a solution and to establish peace in 
southern Africa. However, his assertions were soon belied by Pretoria. That 
very same day, a squadron of South African planes bombed the Angolan town of 
(Cahama), some 200 km from the Namibian border. 


The Angolan Government has constantly complained about the concentration of 
mercenaries from several countries on Angola's southern border, along with 
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regular South African troops, and about the massing of weapons and war equip- 
ment for the obvious purpose of initiating a large-scale invasion. 


Amid these bellicose preparations, the United States is maneuvering to con- 
fuse the international public, particularly the African countries. It argues 
that for the process of Namibia's independence to be carried out, there must 


be a parallel withdrawal of the Cuban internationalist forces that remain in 
Angola. 


Cuba's position on this argument was clearly expressed on 26 July by President 
Fidel Castro. He said that Cuban soldiers will remain in Angolan territory 
until. all threat of foreign attack is eliminated. In this regard, he said 
that the Cuban fighters are in Angola as allies defending that country's 
security and not as illegal and aggressive occupiers, as is the case of the 
South Africans, both in Namibia and in Angola. 


Fidel Castro noted that under agreements signed by the governments of Cuba 
and Angola, the Cuban troops will withdraw gradually when all South African 
forces withdraw from Namibia to a point south of the Orange River and when 
there is an end to all imperialist aid to counterrevolutionary organiza- 
tions. 


Similarly, the top Cuban leader indicated that the governments of Luanda and 
Havana are not opposed to a reasonable and just solution in southern Africa, 
but they will not be intimidated by the threats of the imperialists and their 
henchmen. In the event of a large-scake attack, Fidel Castro said, we will 
fight very seriously against the fascist, racist, mercenary South Africans. 


CSO: 3010/2271 








CUBA 


BRIEFS 


SUPPORT VOICED FOR SANDINISTS--The Cuban People's Government National As- 
sembly has reiterated its unqualified support for the Nicaraguan revolution- 
ary process in view of the existence of an overall U.S. plan in connivance 
with the Honduran regime and Central American reactionary sectors against the 
Sandinist People's Government. In a message to Commander of the Revolution 
Carlos Nunez Tellez, president of the Nicaraguan State Council, the Cuban 
assembly endorses Nicaragua's peaceful nature and reiterates its belief ina 
successful development of the revolutionary process in that country, which is 
threatened by the attacks, crimes and acts of sabotage that are being carried 
out by the proimperialist forces. It also urges the Honduran Legislative 
Assembly to ponder the serious consequences to peace and regional security 
that may result from the Honduran Army's support for the Nicaraguan counter- 
revolutionaries who have camps in areas near the Nicaraguan border. [Text] 
[PA211850 Havana International Service in Spanish 1600 GMT 21 Aug 82] 


CASTRO MEETS STUDENTS--Commander in Chief Fidel Castro, first secretary of the 
Central Committee and president of the Councils of State and Ministers, held 
yesterday a friendly meeting with the members of the second group of medicine 
students who will be leaving for Nicaragua and who were meeting at La Rosita 
Farm of the Union of Young Communists. In his meeting with the 5th year 
medicine students who while in Nicaragua will carry out their internship, 
their social service duty and also begin their residency, Fidel asked them 
about the date of their departure, their study plan, the different places 
where they will work and other issues concerning their work program. [Text] 
[FL241400 Havana Domestic Television Service in Spanish 1222 GMT 24 Aug 82] 


ARGENTINE SOVEREIGNTY IN FALKLANDS REQUESTED--In a speech before the UN 
Special Committee on Decolonization which is discussing the Malvinas Islands 
case, Cuba's representative urged Great Britain to restore to Argentina its 
sovereign rights over the territories it is illegally occupying in the south 
Atlantic. Cuban Ambassador to the United Nations Raul Roa Kouri stressed 
that no subterfuge or legal (?maneuvering) will cover up the depredatory nature 
of the British aggression against Argentina. Elsewhere in his speech, Roa 
Kouri asserted that the British plea in support of the self-determination of 
the islands’ British inhabitants reveals an absolute disregard for the norms 
of international law. [Text] [FL292351 Havana Domestic Service in Spanish 
2300 GMT 20 Aug 82] 
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AWARD TO GDR'S HONECKER--The Playa Giron Order has been awarded to Erich 
Honecker, secretary general of Germany's Socialist Unity Party and president 
of the GDR Council of State. The Council of State of the Republic of Cuba 
has conferred this order on Honecker for his outstanding antifascist and 
democratic work, for his efforts in building the socialist society in his 
country and for his personal contribution to the deepening of friendship and 
unity between the peoples, parties and governments of Cuba and the GDR. 

This decoration is also awarded on the occasion of the 70th birthday of the 
outstanding German leader, [Text] [FL251120 Havana Domestic Service in 
Spanish 1045 GMT 25 Aug 82] 


PARLAMENTARIANS MEET WITH HONECKER--Erick Honecker, chairman of the GDR State 
Council, held a meeting in Berlin with the Cuban delegation presided over by 
Flavio Bravo Pardo, president of the People's Government National Assembly 
[ANPP] and member of the Cuban Communist Party Central Committee. During the 
meeting, Comrade Falvio Bravo extended to the top-ranking GDR leader the 
greetings of Commander in Chief Fidel Castro, first secretary of the Central 
Committee and president of the Councils of State and Ministers. Also present 
at the meeting were Horst Sindermann, member of the GDR Politburo; and Julio 
Garcia Oliveira, Cuban Ambassador to the GDR. [Text] [FL271800 Havana 
Domestic Television Service in Spanish 1700 GMT 27 Aug 82] 


OCLAE REQUESTS SENDIC'S RELEASE--On the 10th anniversary of the arrest of the 
well-known Uruguayan revolutionary Raul Sendic, the permanent secretariat 

of the Continental Organization of Latin American Students [OCLAE] urges all 
Student movements throughout Latin America to intensify their demands for 
Sendic's release as well as of all other patriots under arrest. In a com- 
munique issued tn Havana, the OCLAE states that in these past 10 years Raul 
Sendic has been subjected to tortures and constant harassment with the ob- 
jective of destroying him physically and morally. The OCLAE communique adds 
that despite these tortures and though he has received no medical attention, 
Raul Sendic has maintained his revolutionary dignity which is an example to 
other patriots under arrest, [Text] [FL022330 Havana Domestic Service in 
Spanish 2130 GMT 2 Sep 82] 


MPSP ISSUES SENDIC MESSAGE--The Cuban Movement for Peace and Sovereignty of 
Peoples [MPSP] has sent a message to the Uruguayan Peace Council on the 10th 
anniversary of the arrest of Uruguayan revolutionary leader Raul Sendic. 

The MPSP message states that during these past 10 years, Sendic, who is the 
founder of the National Liberation Front, TUPAMAROS, has been subjected to 
the cruelest of tortures and to an inhuman captivity despite his delicate 
health condition. The message adds that Sendic's life is an example to 
Uruguayan forces that are struggling against the dictatorship. Moreover, 

the MPSP message notes that Sendic is an example to all those Latin American 
revolutionaries who are struggling to free Latin American peoples from misery, 
lack of democracy, and the oppression of imperialism and its lackeys. [Text] 
{FLO22315 Havana Domestic Service in S-anish 2130 GMT 2 Sep 82] 
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FAR MEMBERS RECEIVE INSIGNIAS--During a ceremony held today in front of the 
Granma Memorial, FAR vanguard 1981-82 insignias were presented to noncommis- 
Sioned officers, sergeants, cadets, midshipmen, soldiers, sailors and Camilo 
Cienfuegos Military School students. The ceremony was presided over by Div 
Gen Ulises Rosales del Toro, member of the central committee and FAR first 
deputy minister and chief of general staff; and Col Armando Saucedo (Yero), 
member of the central committee and first deputy chief of the FAR Political 
Affairs Directorate. [passage omitted] [Excerpt] [FL241830 Havana Domestic 
Television Service in Spanish 1700 GMT 24 Aug 82] 


AFRO-ASIAN DELEGATION VISITS--A delegation of the Afro-Asian People's Solidar- 
ity Organization [OSPAA] visiting Cuba has held fraternal talks with leaders 
of the Cuban Institute for Friendship with Peoples [ICAP]. ICAP Vice Presi- 
dent Mario Rodriguez welcomed the visitors, who are also members of the 
Japan-Cuba Friendship Association. The group, headed by Dr (Mitsumachu Icho), 
director of OSPAA and president of the Medical Association of New Japan, sup- 
ported the Cuban revolution during the mercenary attack at Playa Giron. The 
OSPAA delegation will visit Nicaragua to learn about that country's reality 
and promote Japan friendship for and solidarity with that heroic central 
American country. [Text] [FL241601 Havana Domestic Service in Spanish 

1415 GMT 24 Aug 82] 


FOREIGN STUDENTS--Close to 12,000 children and youngsters from Nicaragua and 
10 African countries will study during the current school-year in the primary 
and secondary rural schools located in the special Cuban district of the Isle 
of Youth. The students come from Angola, Mozambique, Ethiopia, Namibia, 
Congo, Sao Tome and Principe, Guinea-Bissau, South Africa and Western Sahara. 
To these we must add those from Democratic Yemen and Nicaragua. This is 2,000 
more foreign students than the number who studied in these school facilities 
last year. [Text] [PA030238 Havana International Service in Spanish 1800 GMT 
1 Sep 82] 





CASTRO RECEIVES ETHIOPIAN MESSAGE--Ethiopian President Mengistu Haile-Mariam 
has called on all member countries of the nonaligned movement to unite and be- 
come more effective to help the movement continue 1s an important international 
focum. The Ethiopian president made the appeal in a message sent to our top 
leader and chairman of the nonaligned movement, Commander in Chief Fidel 
Castro, on the occasion of the important international organization's 21st 
anniversary. [Text] [FL0O21211 Havana Domestic Service in Spanish 1100 GMT 

2 Sep 82] 
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GRENADA 


GRENADA, CANADA SIGN COOPERATIVE PROGRAM 
FLO11808 Bridgetown CANA in English 1645 GMT 1 Sep 82 


[Text] Bridgetown, Barbados, 1 Sep (CANA)--The Canadian high commission, here, 
has announced a co-operative programme in business and technical education 
between the governments of Grenada and Canada. 


The operational organizations are the Grenada Technical and Vocational In- 
stitute (CTVI) of Grenada and Malaspina College of Nanaimo, British Columbia 
in Canada, : 


"Through this programme the principal of GTVI will work directly with the 
senior administrator and instructional personnel for two weeks at Malaspina 
College," the release said. 


It added that business and commercial instructor will be achieved to GTVI for 
three months working with the five staff members, involved in business and 
commercial education, The two Grenadian department heads will be attached to 
Malaspina College to carry out a number of specially designed programmes. 


A senior plumbing instructor from Malaspina College will spend one year at 
GTVI, and working with a Grenadian teacher trainer, will develop curriculum 
modules to be applied to plumbing courses for students at GTVI as well as 
develop courses for craft and industrial arts teachers, and for maintenance 
staff of various government departments, including the water commission. 





When the courses are fully developed they will be implemented in the various 
institutions. Some equipment will also be provided to support both pro- 
grammes, 


The Canadian International Development Agency and Malaspina College share 


the Canadian contribution of 136,658 dollar (Can) to this programme. The 
balance of funds is provided by the Government of Grenada. 


CSO; 3025/1142 
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GRENADA 


GOVERNMENT OUTLINES FORMS OF DEVELOPMENT 
FL231223 Bridgetown CANA in English 1958 GMT 22 Aug 82 
[By George Worme] 


[Text] St Georges, Grenada, 22 Aug (CANA)--The People's Revolutionary Govern- 
ment (PRG) of Grenada says it stands fully committed to the principle of econ- 
omic development and social transformation of the country through a tripar- 
tite effort, involving the public, private and cooperative sectors. 


The Grenada Government, led by Prime Minister Maurice Bishop, outlined its 
position in its revised investment code which has been circulated to "mass 
organisations" throughout the country for their comments before being for- 
warded to cabinet for approval. 


The government said in the document that it fully recognises that structural 
changes in the economy should necessitate a major shift from traditional agri- 
culture to industry as the nucleus of economic growth. 


As a result, the document said the PRG is strongly committed to the principle 
of industrial development compatible with the natural resources of the country. 


It also said that a more active public sector role in the economy, as well as 
joint venture with local and foreign interests, and the provisions of the 
necessary "incentives" to the private sector, are some of the measures con- 
sidered feasible in order tu accelerate the pace of industrial development in 
G~enada. 


"The critical importance of the role of the private sector in the process of 
economic development is well recognised, and the government stands ready to 
actively support and encourage the private sector in expanding its range of 
activities provided that such activities are compatible and identifiable with 
the overall economic policy of the nation," the investment code said. 


According to the code, the government would especially welcome activities 
which are oriented towards increasing production, employment creation, the 
generation of and or the conservation of foreign exchange earnings and the 
preservation of the quality of the environment. 
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The document stated that with "official policy" centred on the achievement of 
specific goals such as the eradication of unemployment, and the economic, 
social and spiritual upliftment of Grenadians, a tripartite effort of the 
public, private and cooperative sectors making maximum use of local resources 
would receive the most active support from government. 


On the question of areas of investment reserved for the state and para- 
statal bodies, the government stated that it reserves the right to exclude 
private sector ownership and control in areas such as public utilities, radio 
and television stations, infrastructural facilities, national transportation, 
the national airline, telecommunications and trading in certain strategic and 
basic commodities. 


The left-leaning government, however, said that if private sector investment 
in these areas are considered necessary, it would be done on the invitation of 
the state of para-statal bodies with minority control by private investors, 
and with provisions for their total transfer to state or para-statal owner- 
ship within a stipulated time period. 


The document also pointed out that except for certain commodities, the govern- 
ment would not grant approval for foreigners to invest in activities such as 
retail and distributive trading, internal transportation, cinemas, travel 
agencies, real estate, quarrying, automobiles and other repair services, as 
well as restaurants and catering, night clubs and other services including 
hairdressing, laundry and dry cleaning. 


Nothing that these provisions only apply to further agreements, the document 
added that all activities which are not identified for exclusive state or 
para-statal participation or reserved for locals, would be opened to foreign 
investors on a government to government basis, foreign, private and local state 
basis, as well as foreign, private and local private basis, 


The government also said it would recognise and permit such forms of owner- 
ship in the country--foreign investors along, joint ventures between foreign 
and local investors, companies and corporations, joint ventures between foreign 
investors and cooperatives, joint ventures between foreign investors and the 
state and any combination of those outlined. 


On the question of principles governing the guarantee of private investments, 
the government said it was committed to ensuring the security of the invest- 
ors interests with regards to takeovers, disputes, industrial unrest and losses 
arising from acts of the state, 


It was the policy of government to avoid compulsory acquisition of enterprises, 
but where this was found to be necessary, it would be done on the basis of 
adequate compensation as provided for under existing laws. 


In cases where the government embarked upon the acquisition of an enterprise 
whether it was locally or foreign controlled, it would seek to do so by means 


of negotiating with the parties concerned to arrive at an agreed price the 
document said, 


CSO: 3025/1142 
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GRENADA 


CUBA FRIENDSHIP GROUP CONDEMNS U.S. ‘AGGRESSION’ 
FL240100 St Georges Domestic Service in English 2300 GMT 24 Aug 82 


[Text2 The Grenada-Cuba Friendship Society has issued a statement of con- 
demnation against the latest acts of aggression taken by the United States 
against the governments of Cuba and Nicaragua. 


[Begin recording] We condemn the passing of the Caribbean Basin Initiative, 
which is merely a disguise at trying to hold back the revolution in El 
Salvador and build up armed aggression in Honduras against Nicaragua. 


We condemn the $5-million senate approval to beam a counterrevolutionary 
radio to Cuba. And most of all, we condemn the amendment passed by the 
senate, giving all power to the warmongering Reagan regime to use all 

means, including armed attack, to stop any so-called Cuban aggression in the 
region. 


We see this as a declaration of war against Cuba and all peace-loving people 
of the Americas and call (?up) on the warmongers to give just one example 
of Cuban aggression in our region. [end recording] 


In its statement, the Grenada-Cuba Friendship Society also expressed solidar- 
ity with the Cuban Government and people and said it would fully support 
whatever action taken by Cuba to defend itself against all acts of aggression 
by the U.S. administration. 


CSO: 3025/1142 
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GRENADA 


GOVERNMENT CONCLUDES AGREEMENTS WITH AIRLINES 
FL201610 Bridgetown ADVOCATE-NEWS in English 16 Aug 82 p 3 


[Text] St George's, Grenada, Sunday (CANA)--Grenada's People's Revolutionary 
Government (PRG) says it has concluded agreements with some of the major air- 
lines which are interested in obtaining landing rights here when the island's 
multi-million dollar international airport now being construction is com- 
pleted. 


News of the agreements came from Jane Belfon, the director of tourism in the 
government which came to power here in the 13 March 1979 coup ousting the Eric 
Gairy regime. 


Miss Belfon told CANA that the Grenada Government had already concluded agree- 
ments with airline companies in Venezuela and Martinique. 


Discussions with other airline companies including British Caledonian and 
Western Pacific are continuing. 


"We are talking with all the major airlines. We are also talking to a couple 
chartered airlines and these discussions are going well," said Miss Belfon, 
who once held a top post at the Barbados-based Caribbean Tourism Research and 
Development Centre (CTRC). 


The airport, which is expected to be ready for commercial use by next year's 
winter tourism season, is being constructed in Point Saline in the south of 
the island with substantial assistance from Cuba. 





The project has met with opposition from the United States, which said it 
feared the Grenada, which has close ties with Cuba, would allow Havana to use 
the airport to facilitate its military exploits in Africa. 


CSO: 3025/1142 
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GRENADA 


MEDIA WORKERS DECRY ACTION AGAINST ANTIGUA PAPER 
FLO22350 Bridgetown CANA in English 2125 GMT 2 Sep 82 
[By George Worme] 


[Text] St Georges, Grenada, 2 Sep (CANA)--The Media Workers Association of 
"Free" Grenada [MWAFG] has called for an end to acts of intimidation and 
harassment against persons in Antigua closely linked to the leftist Antigua 
Caribbean Liberation Movement (ACLM) and its newspaper, the OUTLET. 


In a statement, the association also called for all charges laid against the 
leader of the ACLM, Tim Hector, and Harold Lovell, the editor of the news- 
paper, to be dropped by the authorities in Antigua. 


The MWAFG, which groups workers in the government-controlled media, made the 
call in a statement issued here following the arrest last week of Mr Hector 
and Mr Lovell, who have since both been released on bail. 


It said persons in Antigua connected with the leftist opposition group and 
its organ have recently been subjected to a spate of harassment including the 
raiding of the newspaper's office and seizure of some of its publications. 


The MWAFG stated that it was "firmly opposed" to such acts of harassment and 
said that this could well be part of a plan to prevent the publication of the 
paper which the Antigua Government claims is operating illegally. 


The association charged that the Antigua Government in its effort to silence 
OUTLET has deliberately ignored the fact that the newspaper had complied with 
all the legislation necessary for publication. 


The main reason for the government's action against those linked with the ACLM 
and its paper stemmed from the paper's consistent and vigorous attempts to 
expose violations of human rights in .Antigua, as well as corruption in the 
Bird administration, the association said. 


The MWAFG said it felt that what the paper has only sought to do is to take a 
firm position on the side of ordinary Antiguans and to prevent the further 
deterioration of the country and to make the people more aware of present-day 
realities. 


CSO; 3025/1142 
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GRENADA 


BRIEFS 


HEALTH WORKERS STRIKE=--Workers employed in the garbage disposal, street clean- 
ing and sewage division of the Ministry of Health have taken industrial action 
to make demand for the provision of certain health and safety equipment. The 
workers who are represented by the Technical and Allied Workers Union [TAWU], 
began their strike action at 0800 this morning after arriving at Queens Park 
Complex to take up their duties. According to a news release from TAWU, the 
ministry and the union held discussion and it was agreed that the workers 
would have been given boots, gloves and face masks, as well as medical checks, 
shower facilities and soap. The release said that so far several areas of the 
agreement have not been implemented. At a meeting with the workers this 
morning, TAWU officials pointed out that the health and safety equipment 

were basic necessities and said that work could only resume when they were 
provided. This morning's industrial action by the health workers only affected 
St Georges, but the union says it expects to involve sanitation workers in 
other parishes by tomorrow. [Text] [FL280000 St Georges Domestic Service in 
English 2300 GMT 27 Aug 82] 


FRG PARLAMENTARIAN VISITS--St Georges, Grenada, 28 Aug (CANA)--Gunter 
Herterich, a member of the West German Parliament, completes a two-day of- 
ficial visit to Grenada today as part of an extended trip to more than a dozen 
countries in Latin America and the Caribbean. Herterich held talks with 
George Louison, acting foreign affairs minister in the People's Revolutionary 
Government, but no details of the discussions were disclosed. Herterich, now 
on his second visit to the island for this year, is a member of West Germany's 
ruling Social Democratic Party's committee for foreign affairs of the Bundes- 
tag (Parliament). [Text] [FL281730 Bridgetown CANA in English 1540 GMT 

28 Aug 82] 


CSO: 3025/1142 
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COUNTRY SECTION 


MICHAUX=CHEVRY ON DECENTRALIZATION ISSUE 


Pointe-a-Pitre FRANCE-ANTILLES in French 21 Jun 82 pp 1, 4 





GUADELOUPE 


[Interview with Mme Lucette Michaux-Chevry, President of the General Council, 


by B. Salom: date and place not specified/ 





{Text/ Mme Lucette Michaux-Chevry, President of the General 

Council, has kindly consented to respond to FRANCE-ANTILLES' 
questions on decentralization. Readers will note the serene 
tone of this conversation, and the decision to take the good 
Side of things systematically into account. 


Mme Michaux-Chevry does not despair of the prospect of creat- 
ing a climate of union and constructive work both within 

the assembly over which she presides, and in relations with 
the various administrations which are called upon to colla- 
borate ever more closely with the directives of the General 
Council. 


The single assembly certainly has an undeniable logic on 
its side, but it presents real dangers, so Mme Michaux- 
Chevry is opposed to it. The means of eliminating the car- 
icatural aspect of the two assemblies would be to prohibit 
doubling of offices, and to broaden opportunities within 
the Regional Council to the young and to socio-professional 
people. At the moment there is too much passion. "The 
present political factionalism is premature." 


Moreover, according to the President--and who could contra- 
dict her?--a single assembly would work a flagrant injus- 
tice on the islands of the archipelago, for they would not 
be represented. 


Finally, Mme Michaux-Chevry calls for more moderation from 
the trade unions, which seem to be embarking on paths of 
intransigence--which is a new thing in Guadeloupe. 


The sugar industry remains for her an important preoccupa- 
tion, and a heavy burden for the department. 
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After the incoherent speeches of the televised debate, here 
is a clear, measured, and responsible answer to the ques- 
tions raised by decentralization. 


ZJQuestion/ Madam President, you have the chance to give the people of Guade- 
loupe a photograph of "decentralization" such as was not given by F. R. 3 in 
its debate on the subject. Can you tell us what in fact is decentralization? 


/Answer/ That debate actually contributed nothing to Guadeloupians. The 
viewers understood nothing. It seems to me that a technical debate could 
have been organized hetween the state representative, the presidents of the 
General Council, Regional Council, Economic and Social Committee, Mcthers' 
Association, and even the General Disbursing Treasurer. It was a political 
debate; as expected, there were excellent demonstrations of historical know- 
ledge, but the subject itself was not approached in depth. 


The decentralization law is excellent for overseas territories, for I think 
it 1S an essential demand, long asserted, which must, for example, permit 
the Guadeloupian to feel well integrated in his department, and to have res- 
ponsible elected representatives with good knowledge of their department's 
problems and a desire to attain concrete goals. 


I think this law should have begun a truce: I expected deep reflection by 
the trade unions and even by the political parties. We have the chance to 
set up, by ourselves, functioning structures in this department. But what 
do we see? The law is beginning to be applied. For proof of that, I need 
only cite my own installation. True, I work under difficult conditions, 
which all the same will improve, but here we are already launched on a poli- 
tical debate: large region, single assembly, decentralization, democratic 
and popular autonomy, a stage on the road to independence....For more than 
20 years Guadeloupe has been indulging in politicians' politics, and today 
the government of the left proposes to us, through decentralization, to de- 
monstrate our capacity to do something other than engage in demagogic poli- 
tics-=-to practice true politics, that is, to provide for the organization 
of the Guadeloupian economy. 


That is why I say a truce is imperative: the time has come for all Guadelou- 
pians to unite and make proposals. This decentralization law is just begin- 
iing to function, and will certainly not solve everything, but it has the 
merit of allowing the Departmental Assembly, already, to prepare the budget. 
This is very important, for with the budget as a starting point we can give 
a different economic orientation to the department. 


The departmental executive has responsibility for many services which for- 
merly were functions of the prefect: it now prepares and implements the bud- 
get, and directs such services as the DDA, DDE [Departmental Equipment 
Bureau], DDASS [expansion unknown], the financial services, etc. That 
implies thinking about a new organization of the Departmental Assembly. 

The Regional Assembly has different powers. 














i have participated in working sessions with Martinique; I am to attend some 
with Guiana; and I remain convinced that an economic dialogue, with a will 
to political action, is imperative among our three departments, and also 
with the other islands of the Caribbean. 


Entrust all that to a single assembly? That is a question I have stopped 
asking myself. That is why I reiterate that a respite is needed--a respite 
for reflection before moving again towards statutory institutions of which 
no one can say that they will be made for the happiness of Guadeloupians. 


JQuestion/ Since 24 March, what are the relationships between the General 
General Council and departmental services such as the DDE, DDA, OR DDASS? 


/Answer/ On the whole, things are going well. At the level of the DDE, which 
is one of the department's most important services, funding is already as- 
sured by the Departmental Assembly from the fvels tax. Thus the department 
was already managing the DDE. Now, because cf decentralization, we have the 
power not only to manage our highway fund, but also to make proposals, and 
for the past 4 months the office of the General Council has been orienting 
the highway infrastructure. The DDE's technical services no longer do it. 


All is not yet perfect; there is still a need for a definition and determi- 
nation on the part of those elected. After only 3 months we cannot yet talk 
of positive results. But I note that at the level of the office of the Gen- 
eral Council those elected are beginning to make proposals, and even Guade- 
loupians who write me are making suggestions. The minister of health is 
shortly to arrive in the department, and I have already received many sug- 
gestions from Guadeloupians, particularly from physicians. Ideas must emerge 
from a general consensus among elected representatives, based on a popular 
will. 


JQuestion/ Madam President, what are your present relations with the Prefect 
Commissioner of the Republic? 


/Answer/ I think there are still certain points to be improved. After the 
next General Council session an easier working pattern must be instituted 
between the administration and the General Council. At present, I admit, 
things are rather difficult, particularly owing to the fact that the General 
Council offices have not been equipped so as to enable me to perform the 
functions which have now devolved upon mew. That entails delays in communi- 
cation and difficulties in making contact with heads of services. All that 
will be facilitated when I shall be installed, pursuant to law, in the Pre- 
fecture or Departmental building. Contacts with the Prefect Commissioner 
of the Republic will be easier; each of us have our functions and must keep 
them, but it is essential that there be meetings from time to time between 


USe 


[Questio n/ A And your relations with the President of the Regional Council? 
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/Answer/ My relations with the President of the Regional Council are good. 

Il always say what I think. That can offend. I do not seek to offend, least 
of all in politics. But our relations are good. Small mistakes were made, 
owing to the fact that contracts with the Region are not yet negotiated, 
even for such things as the publication service, for publication of admin- 
istrative accounts or the supplemental regional budget, for which we must 

go through the Departmental Assembly. All that requires contacts between 
the two assemblies and the representative of the state. I do not yet con- 
Sider the departmental personnel as being under my orders, and so there is 
an anomalous situation which is awkward for everyone. We must manage to de- 


fine the prerogatives of each of us, and meet together often, so as to ease 
matters. 


The Views of the Economic and Social Committee are Very Important 


JQuestion/ Madam President, you know that with the decentralization law the 
Economic and Sccial Committee has lost many of its powers; in what way, in 
your view, is that assembly of socio-professionals still useful? 


/Answer/ The Economic and Social Committee still has views, and that is very 
important. The mistake made by the political world, and particularly in Gua- 
deloupe, was to imprison itself within the General Council, rather than go- 
ing out into the field to discuss matters with socio-professionals, farmers, 
fishermen, etc. As for myself, I do not care to let myself be locked up in 
the General Council; it is so much easier, when people meet together, to 

have dialogue and try to solve problems. The Economic and Social Committee, 
within an assembly of politicians determined above all to show results to 
their constituents, still contributes its note of apolitical reflection, 
which is very important. 


JQuestion/ And your relaticns with other overseas general councils, partic- 
ularly those of Martinique and Guiana, how are they? 


/Answer/ Those relations are excellent; you know I have already oeen to Mar- 
tinique, and I am now invited to Guiana. We have certain problems to set- 
tle with Guiana, especially concerning transportation. We must very quick- 
ly set ug sea and air transportation for freight and passengers linking our 
three departments. We must not close ourselves in or isolate ourselves. 
‘,hen we went to talk with Martinique, certain people thought we were going 
there as poor relations; they are wary of Martinique. And yet that is not 
the case, and it is important for us to meet, so as to find out what is 
being done elsewhere, and to exchange ideas. Could there not be a common 
economic policy to initiate in certain matters, as for example, in coastwise 
trade; might it not be urgent to draw out solutions so as to have a better 
balanced transportation system between our departments? I think to act in 
this way is to give proof of maturity: we must not fight cver words; Guade- 
loupians are tired of always hearing the same slogans about social justice, 
unity, and responsibility-=-they want concrete action. 


62 














"T am Opposed to the Single Assembly" 
[Question] Madam President, what is your viewpoint on the single assembly? 


[Answer] I am afraid of it. Actually, the population wonders what can be 

the use of the General and Regional Councils when the same people serve on 
both. It is a false vision, a caricature. A regional assembly should cer- 
tainly be composed of people other than those in the General Council, elec- 
ted by another mode of voting: of young people, who are much needed; of 
Socio-professionals; of farmers, fisherman, and artisans, who can debate on 
projects constituting a long-term development concerning all of Guadeloupe. 
The elected representative of a municipality or canton is primarily interested 
only in the development of his municipality or canton. I have been in politics 
for a long time. Problems are not solved by words. I think the idea of a 
Single assembly has been perceived as the caricatural aspect of a General- 
Regional Council. 


I am also opposed to a large regional assembly with Guadeloupe, Martinique, 
and Guiana, having a common administration. I presided over the Coastal 
Council, in which my authority extended over those three departments, and I 
can say that the administrative functioning was difficult. The question I 
then ask is this: why not create for each of those departments a different 
regional structure, with different elected representatives chosen by differ- 
ent modes of voting, so that dual membership in the General Council and that 
assembly would be impossible? Above all that, the office of the Secretariat 
of State would take charge of’ meeting with those assemblies and initiating 
studies of common problems in order to find, in cooperation with the three 
departmental administrations, material and financial solutions for their de- 
velopment. Take for example the transportation problem: regional assembly 
representatives would be convened in Guadeloupe, Martinique, or Guiana by 

a representative of the Secretariat of State who, being on the scene, would 
see the material needs, and would bring out the financial proposals of the 
state, and, as counterpart, those of the local assemblies. The regional 
assembly, as soon as it came to its decision, would inform the General Coun- 
cil, which would carry it out. That is a reflection. I do not have the mo- 
nopoly of truth--no one has. The present political convulsions are prema- 
ture. But I do not view favorably the establishment of a single assembly 
with political representation. In Guadeloupe we have always paid more at- 
tention to men than to ideas. If ideas came before men, how can we explain 
why political parties do not have many members? I very sincerely think, in 
my soul and conscience, that we must further reflect on the institutional 
structures of Guadeloupe. 


JQuestion/ If the single assembly were established, do you not think there 
would be injustice to the people of the islands in tne archipelago? 


/Answer/ Yes indeed, if the single assembly were elected from the depart- 
mental lists. Then islands like Desirade, the Saints, or those of the 
north would be excluded from any representation within the Guadeloupian 
archipelago. That would not be normal, and that is why Saint Martin and 
Saint Bartholomews say they no longer have any reason to remain attached to 
Guadeloupe. 
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The Economy of Guadeloupe 


Liuest ion/ At present we are experiencing a phenomenon of economic destabi- 
lization in Guadeloupe owing to certain extremist trade unions; it was pos- 
sible to note this in several enterprises. Then what measures, Madam Presi- 
dent, does the General Council plan to take so as to restore confidence on 
the part of potential investors? What aid do you intend to grant to new en- 
terprises, and to those in difficulty? 


[Answer/ Newly established enterprises benefit from regional and not, strict- 
ly speaking, from departmental ones. So in that field the region has its 
powers, and is using them to the full. As regards the General Council, I am 
engaged in organizing with the director of customs and the administrative 
Services a study leading to better use of port dues; by the next General. 
Council session I shall be in a position to make initial proposals, and by 
the end of July to say what we must do to use port dues as an instrument of 
development. 


in this department we must restore confidence. People cannot be changed, and 
lt respect the unions. But I think they are taking paths of intransigence-- 
which is a new thing in Guadeloupe. Rather than bonuses, I think the young 
nust be given the material means to establish themselves. Crafts and small 
industries are the future of Guadeloupe, and they will provide the means to 
remedy unemployment problems. For that matter, I have proposals to make to 
the General Council. 


ZJQuestion/ Madam President, with the halting of banana shipments from Basse 
Terre, that port's activities have ceased; does the departmental assembly 
contemplate assisting establishment of new activities there? Apart from 
that, what do you think of the air, sea, and land connections between Pointe- 
a-Pitre and Basse-Terre? 


[Answer/ Those connections are rather nonexistent. Recently it took me 45 
minutes to get out of Basse-Terre and reach Capesterre by road, because I 
was caught between two trucks hauling containers. We know that the Chamber 
of Commerce and Industry of Basse-Terre some time ago set up a vast program 
to open up access to the Basse-Terre area. That program is supported by the 
entire departmental assembly. Moreover, we are soon to sign an agreement 
with that chamber of commerce and industry concerning development of Baillif 
airport. Finally, you are aware of the proposals of that same chamber of 
commerce and industry for the port of Basse-Terre. They are perhaps only 
palliatives for recovery of a dying port. But you know we all fought to 
retain for Basse-Terre its character as a banana port. Unfortunately, every- 
thing was against us. It is over, and we must no longer think of it. But 
it must be hoped that the programmed development plan of the Basse-Terre 
Chamber of Commerce and Industry will succeed, for it is calculated to pro- 
vide a new type of activity for the city. Moreover, it is urgent to develop 
the Leeward Coast. On 17 June the office of the General Council was to exa- 
mine with the DDE a highway project for the Leeward Coast. Until a suitable 
highway infrastructure is provided for that region, we cannot talk of the 
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opening up of Basse-Terre. The importance of decentralization must be em- 
phasized, for the General Council will itself have to come to a decision on 
that vast operation. 


JQuestion/ Where does the restructuring of Air Guadeloupe stand today? Does 
that company contemplate starting or reviving routes to Basse-Terre and other 
islands of the archipelago, and even to the rest of the Caribbean? 


/Answer/ We are too quick to forget what was done by General Councilman 
Koury. He arrived in December 1981, at the time when we were about to close 
the books. He restructured that company, and for 4 months, without pay, he 
sacrificed himself to save Air Guadeloupe. Today he has the total support 
of the departmental assembly. 


There will be a new policy, which will consist of penetrating the Caribbean 
world, and of having landing rights outside traditional lines. The project 
is very ambitious; I think it comes in the context of concerted action with 
Martinique so that we can regain regional routes: first from Martinique to 
Puerto Rico, and then freight transportation. If M Koury stays on as presi- 
dent of Air Guadeloupe, there will be no need for additional subsidies for 
the survival of that company. 


6145 
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GUYANA 


RICE HARVEST FALLS SHORT OF PRODUCTION TARGET 
FL062105 Bridgetown CANA in English 1905 GMT 6 Sep 82 


[Text] Georgetown, Guyana, 6 Sep (CANA)--Guyana's first crop rice produc- 
tion has fallen short of the target by about 10 percent, according to a 
senior official of the rice board. 


Secretary of the Board A. D. Ramrattan released official figures over the 
weekend, showing that the country produced 87,258 metric tonnes of rice, 
or 89.8 percent of the projected output. 


He was quoted in the state-owned CHRONICLE newspaper as saying that 125,500 
acres should have been planted but only 113,164 acres of rice were sown and 
111,422 acres harvested. 


The official added that though overall yield was good, the majority of paddy 
harvested was of low quality due to infestations by paddy bugs. 


The highest yields were recorded in the Essequibo Coast region where farmers 
obtained an average of 23.9 bags per acre. 


East Berbice, which is the largest rice growing area in the country, with 
an output of 673,171 bags out of the overall total of 2,233,049 bags, also 


produced the lowest yield with an average of 18.4 bags per acre. 


Guyana Rice Board officials have reported that the industry produced 163,000 
tonnes last year and lost two million dollars on its operations. 


The government has been encouraging people to use rice flour as a substitute 
since it banned wheat flour earlier this year. 


CSO: 3025/1145 
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GUYANA 


BURNHAM HINTS OF PARTNERSHIP WITH PRIVATE FIRMS 
FL231815 Bridgetown CANA in English 1805 GMT 23 Aug 82 
[by Mike James] 


[Text] Georgetown, Guyana, 23 Aug (CANA)--Guyana's President Forbes Burnham 
has said that while his government is not opposed to arranging "technical 
partnerships" with private businessmen in the nationalised sectors of the 
economy, it was adamant about not handing over these undertakings to pri- 
vate enterprise. 


"In certain circumstances, as in the case of such new undertakings as the 
glass factory, government would even be prepared to establish joint owner- 
ship arrangements with private business organisations," Mr Burnham said in an 
interview with the state-run CHRONICLE newspaper. 


Mr Burnham, whose government says it has been unc?r pressure from foreign 
agencies to denationalise state-run enterprises to get assistance, said a 
system of technical arrangements with local and foreign private interests 
had already been initiated in the vital bauxite industry. 


He, however, assured the nation, including bauxite workers, that under no 
circumstances would his government relinquish control of the commanding 
heights of the economy, the paper reported. 


The Opposition People’s Progressive Party (PLP) has accused the government of 
going back on its socialist position and preparing to return state-run 
sectors to private ownership. 


Mr Burnham said any discussions on joint ventures would be conducted in ac- 
cordance with the Guyana Investment Code published in February, 1979, adding 
that many - cialist countries including Cuba, had published similar docu- 
ments, 


"Who says socialists can't deal with other people"? he asked, pointing out 
that the Soviet Union produced cars under license from the private Italian 
"Fiat" Company and that "as a lawyer, my biggest clientele was (the opposition 
Marxist) People’s Progressive Party," the CHRONICLE reported. 
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"President Burnham sees no contradiction between government's relentless 
pursuit of the socialist path, and its conversations with such agencies as 
the World Bank and the International Monetary Fund," the state-run paper also 
reported. 


Speaking on the country's economic problems, the president said Guyanese would 
overcome their present food and employment problems in the same way they had 
overcome the banning of imported salted fish, apples, potatoes and raisins. 


"By and large people are coping," the CHRONICLE quoted him as saying. "Many 
are adjusting to new pursuits in agriculture, for example, either to earn a 


living or to augment their earnings." 


But Mr Burnham was quoted as saying that he was conscious that not all 
Guyanese were pulling their weight. 
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GUYANA 


DAILY NOTES INEFFECTIVENESS OF PARLIAMENT 
FL062331 Bridgetown CANA in English 2122 GMT 6 Sep 82 


[Text] Georgetown, Guyana, 6 Sep (CANA)--The MIRROR newspaper, which sup- 
ports the opposition People's Progressive Party (PPP) says the Guyana 
Parliament is not working and numerous questions posed to government have 
gone answered for years. 


The weekend newspaper has reiterated a PPP charge in a memorandum on the mal- 
functioning of the national assembly that "there is ample evidence that the 
concept of parliamentary democracy in the multi-party system in Guyana is 
rendered negatory because the parliamentary processes have been undermined." 


The MIRROR reported that following a series of letters and telephone calls 
the national assembly had published a list of nine questions and three 
motions submitted by the PPP. 


"Most of these were submitted to the parliament months ago or retabled months 
ago after being published but ignored in 1981,"' the paper said. 


It cited a question submitted by PPP member Clinton Collymore, first in 1980, 
then again in 1981, and published in the notice paper of the national assembly 
on 25 August 1982, asked the minister of home affairs to say when the one-man 
commission appointed on 1 April 1979 to enquire into the Jonestown murder- 
suicide of more than 900 men, women and children would start hearings. 


"Some 18 questions in all concerning the Jonestown tragedy were asked since 
1978 and not one was ever answered," the MIRROR said. 


It added that questions asked since last March about inquests into the deaths 
of WPA [Working People's Alliance] activist, Edward Dublin, Education Minister 
Vincent Teekah, and Dr Walter Rodney were still unanswered, as well as ques- 
tions about the outcome of a police inquiry into the death of a mechanic, 
Remkisson Saymar, while in police custody in the Brickdam police station last 
year, and the shooting to death of an Amerindian called De Souza, in 1979. 
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GUYANA 


PARLIAMENT APPROVES RAISE OF DEBT CEILING 

FL201600 Bridgetown ADVOCATE-NEWS in English 15 Aug 82 p 3 

[Text] Georgetown, Guyana, Saturday (CANA)--The Guyana Parliament has ap- 
proved a resolution empowering the government to increase the ceiling on 
external borrowing from $1.5 billion to $2 billion. 

At Thursday's meeting of the house, Minister of Finance Sallahuddin explained 
that the new ceiling would allow the government to raise larger external 
loans for a number of development projects in agriculture, mining and 
forestry. 

Deputy Leader of the Opposition People's Progressive Party (PPP) Boysie 
Ramkarran, however, charged that the measures would create additional bur- 


dens and a pile up of debts. 


The extended loans ceiling was raised from $500 million in 1977 to $1.5 bil- 
lion in January 1980. 


At the next sitting of the national assembly on 20 August, a financial paper 
seeking supplementary budget approvals of $475 million is to be debated. 


The money is to go into increased government equity contributions to several 
money-losing state-owned corporations as follows: 


a 
--Guyana Sugar Corporation: $225 million, 
--Guymine Bauxite: $180 million 
--Guyana Rice Board: $45 million and 


--Guyconstruct, the state-run engineering and construction corporation: $25 
million. 
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GUYANA 


BURNHAM SAYS ‘CHRONICLE’ MUST SUPPORT GOVERNMENT 
FLO41605 Bridgetown CANA in English 1547 GMT 4 Sep 82 


[Text] Georgetown, Guyana, 4 Sep (CANA)--Guyana President Forbes Burnham 
says the state-owned media must support and serve their owners, but should 
neither lie nor behave as though the government has "the last work in 
Solomonesque wisdom." 


The government-run CHRONICLE newspaper, Guyana's only daily, said President 
Burnham told a meeting of employees of the company: 'When (Canadian news- 
paper magnate Lord) Thomson owned the GRAPHIC (the CHRONICLE's predecessor) 
he owned the GRAPHIC and if the government owns the CHRONICLE, it owns the 
CHRONICLE and I have no apologies for that." 


He was quoted as saying the CHRONICLE must understand, support, and explain 
government's policy, but that this did not mean that if there were long 
queues for gasoline or food here the paper should hide those facts. 


What was important was that such opportunities should be taken to explain to 
people the reasons for our national problems and how we could overcome then, 
he said, 


"President Burnham upheld the right of the government media to criticise mal- 
functioning in governmental agencies, provided such criticism was consistent 
with the relevant government policy," the paper reported. 


The CHRONICLE also said that at the meeting former Minister of Information 
Frank Campbell now general manager of the CHRONICLE "sought the president's 
support for a policy of vibrant journalism and suggested that no government 
functionary should be permitted to victimise a government worker for giving 
information to the government-owned newspaper." 


"...Campbell noted that no government worker was punished for giving infor- 
mation to the police, and added that the work of the police, the government 
and the president himself would be less burdensome of the media functioned 
effectively," the paper added. 
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GUYANA 


BURNHAM TO ADDRESS PNC MEETING ON ESSEQUIBO 
FLO72144 Bridgetown CANA in English 2115 GMT 7 Sep 82 


[Text] Georgetown, Guyana, 7 Sep (CANA)--Top members of the ruling People's 
National Congress (PNC) will be given the reasons behind Guyana'’s decision 
to seek a judicial settlement to its territorial dispute with Venezuela this 
weekend, according to the party's organ, the NEW NATION. 


Party leader and executive president, Forbes Burnham, and general secretary 
and prime minister, Ptolemy Reid, are both expected to address the PNC's 
third quarterly general council meeting opening Friday. 


The newspaper said delegates will also be made aware of the implications of 
the Venezuela action in insisting on having the matter settled by negoti- 
ation, 


These two options are among those provided for in Article 33 of the charter 
of the United Nations. Under the 1966 Geneva agreement on the issue both 
countries must choose from the options of enquiry, mediation, conciliation, 
arbitration, judicial settlement, "resort to regional agencies or arrange- 
ments, or other peaceful means of the choice of the parties." 


If the two countries are unable to agree on an initial means of pursuing a 
solution to the issue by 19 September, the choice will be referred to the 
secretary-general of the United Nat.‘ons. 


Venezuela is claiming about 70 percent of Guyana's territory, predominantly 
the mineral-rich western Essequibo region--a claim rejected by Guyana. 


In the meantime, the opposition MIRROW newspaper has quoted Venezuelan 
Foreign Minister Jose Alberto Zambrano Velasco as saying that since June this 
year, his country's basic aim in the dispute was to gain a further outlet to 
the Atlantic. 


According to the newspaper, Velasco also said he had hoped that after the 


expiry of the Port-of-Spain protocol last 18 June, negotiations would have 
involved concession by both sides. 
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GUYANA 


PARLIAMENT RESOLUTION CALLS FOR ISRAELI PULLOUT 
FL261915 Bridgetown CANA in English 1839 GMT 26 Aug 82 


[Text] Georgetown, Guyana, 26 Aug (CANA)--The Guyana Parliament has given 
unanimous approval to an opposition resolution demanding "immediate with- 
drawal" of all Israeli troops from Lebanon and calling upon the United 
Nations Security Council t~ slap sanctions on Israel if it does not comply 
within reasonable time, according to a resolution unanimously passed in the 
national assembly here yesterday. 


The motion was proposed by opposition leader Dr Cheddi Jagan, who described 
the Israeli action in Beirut as "barbaric aggression" and "part of a world 
wide imperialist plan to turn back the clock." 


Supporting the motion on behalf of the government, Guyana's Foreign Minister 
Rashleigh Jackson said he agreed with Dr Jagan that Israel was the imperial- 
ist agent in the Middle East. 


Jackson repeated the government stand that "a just and lasting settlement to 
the problem is unattainable without recognition of the right of the Palestinian 
people to a homeland." 


"The Palestinian Liberation Organisation (PLO) must be engaged fully and di- 


rectly involved in the search for a solution to the Middle East problem," 
he declared. 
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GUYANA 


BRIEFS 


UNITY FOR GRENADAN DEFENSE--The leader of Guyana's opposition People's Pro- 
gressive Party, Dr Cheddi Jagan, has called on the people of the region to 
unite against efforts to isolate Grenada within CARICOM, speaking to RFG's 
[Radio Free Grenada] [word indistinct] correspondent, Dr Jagan said Caribbean 
people should forge a unity and fight all attempts to isolate Grenada and to 


expell this country from CARICOM, [Text] [FL242350 St Georges Domestic 
Service in English 2300 GMT 24 Aug 82] 
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JAMAICA 


SEAGA SAYS WORLD ECONOMY CAN BE REVIVED 
FLO11917 Bridgetown CANA in English 1923 GMT 1 Sep 82 


[Text] Kingston, Jamaica, 1 Sep (CANA)--Jamaica Prime Minister Edward Seaga 

has suggested that the stagnant world economy can be revived by utilising ex- 
cess liquidity in the international banking system, backed by greater credit 

insurance from the industrialised world. 


Increased trade credits would enable additional imports of raw materials, 
capital goods and spare parts by countries which had the capacity to expand 
exports and world trade, Seaga argued yesterday before the close of the 
commonwealth finance ministers meeting in London. 


According to a report of the speech, released by the prime minister's office 
here, the Jamaican leader contended that if these efforts were not made to 
reflate the world economy there would be more threats of default similar to 
Mexico's which could plunge the glotal system into crisis and disaster. 


Seaga, who is the Jamaica finance minister, said that in order to use the 
liquidity in the banking system to finance trade, it was necessary for the 
industrial countries to offer more credit insurance "to ensure that commercial 
banks would not be hesitant in expanding loans to oil importing developing 
countries." 


This, the prime minister said, would help in reviving trade between the in- 
dustrialised countries which supplied raw materials and capital goods and 
those developing countries which acquired them to expand export earnings. 


Seaga also said that the adjustment process taking place in the industrialised 
countries was also vital for the developing world, which, he claimed, was not 
reacting quickly enough to the need to restructure their economies to meet 
present realities. 


But concurrent with the structural adjustment process, there had been creative 
financing to end the global economic stagnation, using mechanisms which as 

he had suggested, Seaga said. It was urgent, he said, that efforts be made to 
"restart the engine of growth in the global economy" before stagnation complete- 
ly negated what momentum was left in the system. 
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JAMAICA 


BANK REPORT ON ECONOMY 
FL241900 Bridgetown CANA in English 1809 GMT 24 Aug 82 


[Text] Kingston, Jamaica, 24 Aug (CANA)--Jamaica's trade deficit for the first 
four months of 1982 increased by 69 percent to 264 million dollars (one JCA 
dollar; 56 cents U.S.) compared with the 156 million dollars for the sane 
period last year, the Bank of Jamaica [BOJ], the country's central bank, has 
reported. 


The bank said the value of Jamaica's exports fell by nearly 25 percent for 
January to April this year compared with the 1981 period, mainly because of 
the downturn in the key bauxite-alumina industry. 


The bank said that performances in the real sector of the economy was mixed 
during the first four months, for which steel and cement output grew signi- 
ficantly, sugar production declined steadily and bauxite and alumina continued 
to be buffetted by the soft world aluminum market. 


The recovery of bananas continues to be low, the report said. 


However, tourism was making a good showing with a 42 percent increase in 
visitor arrivals when compared with the first four months of 1981, the bank 
reported. 


The rate of inflation, measured by the consumer price index, was only 2.6 
percent, but this was against the marginal one percent increase for the cor- 
responding period in 1981. 


Following is the text of the summary of the BOJ report: ''The second year of 
the three year extended fund facility programme with the IMF (International 
Monetary Fund) began in April 1982. 


"Following compliance with all the performance criteria at the end of March, 
there was a drawing from the fund of some 40 million dollars (U.S.). This led 
to an increase in the foreign assets and liabilities of Bank of Jamaica and 
was the main contributory factor behind the expansion of the bank's total lia- 
bilities by some 94 million Jamaican dollars in April. 
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"The other significant development on the liabilities side of the bank's 
balance sheet during the month under review related to a growth in deposits 
of 25.3 million Jamaican dollars. 


"Government deposits, which were substantially reduced at the end of fiscal 
year 1981/82, recorded an increase of 21.3 million Jamaican dollars in April 
while movements in special deposits held on behalf of the commercial banks 
accounted for a rise of 19 million Jamaican dollars in banker's deposits. 


"On the assets side, whereas gross foreign assets fell by a mere 4 million 
dollars, the bank's local assets rose by almost 98 million Jamaican dollars 
due largely to extension of short-term accommodation to government. 


"The commercial banks were still highly liquid at the end of April 1982, 
with the liquidity ratio remaining unchanged from the level of 44 percent 
reached in March. 


"There was a further growth of deposits with the banks of 42.2 million 
Jamaican dollars in April, bringing the level at the end of the month to 
2,195 million Jamaican dollars or some 410 million Jamaican dollars more than 
a year ago. 


"After extending loans and advances of 30.1 million Jamaican dollars during 
the month, the banks were still able to build up foreign assets (21.6 million 
Jamaican dollars) and increase their balances with the Bank of Jamaica (6 
million Jamaican dollars) and other financial institutions (6.5 million 
Jamaican dollars). 


"Although the treasury bill rate has been falling, the banks increased their 
holdings of these securities by another 18.4 Jamaican dollars in April mainly 
because of the absence of other suitable investment instruments. 


"During the first four months of 1982, loans and advances extended by the 
commercial banks rose by 65 million Jamaican dollars compared with a rise of 
134 million Jamaican dollars in the corresponding 1981 period. 


"In the noi-bank sector, the merchants banks were also experiencing a fairly 
high level of liquidity at the end of April. Time deposits of these institu- 
tions recorded a growth of 15.3 million Jamaican dollars over the level at the 
end of March. 


"The bulk of these incremental deposits were used to build up bank balances 
(13.1 willion Jamaican dollars) as loans and advances grew marginally (0.4 
million Jamaican dollars). 


"The trust companies were also in a similar situation as the merchant banks. 


"However, whereas these companies had an increase in their total deposits of 
almost 29 million Jamaican dollars in April, they reduced some of their other 
outstanding liabilities (10 miliion Jamaican dollars) and deployed the re- 
maining funds between a build-up of their balances with banks and other 
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"financial institutions (10.5 million Jamaican dollars) and the extension 
of further loans and advances (8.5 million Jamaican dollars). 


"Gross inflows of savings funds into building societies amounted to 26.1 
million Jamaican dollars in April 1982 and 100.9 million Jamaican dollars 

for the first four months of the year, or 24.8 million Jamaican dollars more 
than in the comparable 1981 period. Gross advances made by these institutions 
during the period January to April 1982 amounted to 25.2 million Jamaican 
dollars compared with 18.9 million Jamaican dollars for the similar period 

in 1981. 


"In the real sector the economy, the available information indicates a mixed 
performance of the various sectors for the first four months of 1982 compared 
with the corresponding period of 1981. 


"Output of steel and cement grew by 35.3 percent and 32.6 percent, respec- 
tively, reflecting some degree of revival of the construction sector. 


"In the agricultural sector, output of bananas appears to be improving 
steadily bug sugar production declined by some six percent in the 1982 
period. 


"the area of serious concern, however, is the mining sector where bauxite and 
alumina production has been falling due to depressed market conditions for 
aluminium. During the review period bauxite output declined by 28.3 percent 
while that of alumina declined by almost 31 percent. 


"The authorities are actively searching for ways in which to alleviate the 
adverse foreign exchange, revenue and employment effects resulting from the 
critical situation in which the mining sector now finds itself. 


"Consumer prices, as measured by the all island index (Jan 1975 equal 100) 
showed an increase of 2.6 percent, during the first four months of the year 
on a point-to-point basis. 


"This compares with a marginal increase of less than one percent in the cor- 
responding period of 1981. 


"ihe major contributors to the increase during the 1982 period were the 
categories ‘food and drinks,’ ‘housing’ and "personal expenses’ which to- 
gether accounted for some 70 percent of the total increase. 


"In the external sector, developments in the mining sector have also been 
predominant during the period, 


"Whereas imports grew marginally (0.7 percent) to 718.5 [as received] percent 
in the period January to April 1982, total exports fell by almost 25 percent 

to 454 million Jamaican dollars due mainly to the poor performance of bauxite 
and alumina. 
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"The trade deficit therefore amounted to some 264 million Jamaican dollars 
or 156 million Jamaican dollars more than in the comparable 1981 period. 


"The number of visitors to the island increased by 42 percent to almost 
300,000 during the four month period of April 1982. 


"Correspondingly, the gross estimated expenditure of the visitors rose by 
47 million dollars (U.S.) or 43 percent to 156.8 million dollars U.S. 


"Developments in the area of public finance indicate that during the first 
two months of fiscal year 1982/83, current revenue rose by 35 percent to 
210 million Jamaican dollars compared with the same period of fiscal year 
1981/82. 


"The leading growth areas for tax revenue were income and property taxes. 
"Recurrent expenditure grew by 24 percent to 281.6 million -‘amaican dollars 
and, as a consequence, there was a slight reduction in the recurrent deficit 
during the 1982/83 review period. 

"However, with a higher level of capital expenditure (102.6 million Jamaican 
dollars compared with 61.2 million Jamaican dollars), the overall deficit for 


April and May 1982 was some 43 million dollars more than the same period of 
1981, after making allowance for amortisation." 
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JAMAICA 


SEAGA NOTES POSITIVE DIRECTION OF ECONOMY 
FLO30000 Kingston DAILY GLEANER in English 27 Aug 82 p 1, 26 


[Excerpts] Prime Minister the Rt. Hon, Edward Seaga said yesterday that the 
economy was now turned in a positive direction, but the journey back tc former 
buoyancy "will be a gradual and difficult process." 


The prime minister was opening the i9th meeting of Latin American governors of 
the {nternational Monetary Fund and the World Bank at the Rose Hall Beach Club 
Hotel in Montego Bay. 


The meeting, being chaired by Mr Seaga, is reviewing international economic 
issues prior to the annual meetings of the World Bank and IMF scheduled to 
begin in Toronto on 6 September. 


According to a Jamaica house release, Mr Seaga told the delegates that the 
positive results achieved by Jamaica in several areas should encourage other 
countries facing pressing economic problems to move ahead with structural ad- 
justment policies even in the present economic climate. 


"At the end of 1981," Prime Minister Seaga said, "we managed to achieve a per- 
cent growth in the economy--the first positive growth after eight years of 
consecutive decline during which we lost 20 percent of GDP; the rate of in- 
flation was reduced in 1981 from an annual average of 23 percent during the 
period 1973-80 to 4.6 percent. We were able to reduce the deficit on current 
account to 1.2 percent--from an annual average of 4 percent and may wipe it 
out completely by the end of this fiscal year ahead of target. Capital 
formation jumped from an annual average of 6 percent in the 1973-80 period 

to 26 percent in the year 1981/82." 


The prime minister said that Jamaica recognized the need to address structural 
defects in its economy and inspite of the fact that these defects were ex- 
acerbated by eight years of decline, and that we were operating against the 
background of adverse world economic conditions, our options in terms of the 
social and political imperative which confronted us were such that we had to 
begin the structural adjustment process while simultaneously stabilising the 
economy and restoring services. 
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‘We have consequently, since 1981, introduces fiscal and monetary policies 

to halt the downward slide in the economy, recuce inflation, reverse the over- 
ali balance of payments deficit, increase investment and capital formation, 
eliminate the current account deficit on the fiscal budget, and reduce unem- 
ployment. We have also begun a process of redirecting the manufacturing 
sector from an import substitution to an export oriented one, and to bring 

the agricultural sector up to a level where it can fully exploit the export 
potential both of its traditional and non-traditional products." 


Mr Seaga discussed the serious pressures that the combination of the reces- 
sion in the economies ot the developed world, the high cost of energy and 
increased interest rates was imposing on the less developed countries. He 
mentioned the increasing role being played by the international lending 
agencies as prime sources of finance for these countries, including structural 
adjustment ending introduced by the World Bank to help borrowing countries ex- 
pand their productive capacities, but he cautioned that each case should be 
treated separately: "We agree that there is need for adjustment if funda- 
mental imbalances in our economies are to be corrected," the prime minister 
said, “and here we should perhaps remind ourselves that the term structural 
adjustment embodies a range of policies designed to bring about the more ef- 
ficient performance of an economy by removing structural defects, by changing 
the direction of the economy, or by transforming the basis of its operation. 
It might be any one or any combination of these. The ultimate objective is 
the maximization of production and increased foreign exchange earnings." 
[passage omitted ] 


The prime minister stressed that the key to making structural adjustment 
policies work was to be found in a closer and more creative collaboration 
between the international lending agencies and the less developed countries, 
to ensure that the prescriptions attached to their loans "have a reasonable 
chance of restoring the patient countries to health rather than aggravating 
the illness." 


The aim must always be, he said, "to assist our countries to cope with inter- 
national developments by designing policies which address the domestic econ- 
omic realities within the context of changing international economy.... 

While a particular set of policies could alleviate the balance of payments 
problems of a country, such policies cannot be regarded as appropriate if they 
result in economic decline and increased unemployment." 


As he saw it, the Jamaican economy, was now turned to a positive direction, 
"but the journey back up hill to former levels of bouyancy which we have 
achieved in the past will be a gradual and difficult process." 


Speaking of Jamaica's industries, Mr Seaga said: "The country's largest 
foreign exchange earner, bauxite and alumina, which accounts for some 70 per- 
cent of total export earnings has seen a dramatic decline due to lack of world 
demand for aluminum associated with recession in the industrial countries. 


"Tourism," while also affected international recession had also been showing 
renewed strength with 20 percent growth last financial year; and the 
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manufacturing sector, though not a large net earner of foreign exchange is 
beginning to heed the drive to increase exports. 


Approximately 100 delegates, including World Bank and IMF governors from 
Latin America, Spain and the Philippines and their delegations, as well as 
a number of observers, are attending the conference which ends today. It 


follows two days of meetings at the Rose Hall Hotel of central bank governors 
from Latin America and Spain. 
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JAMAICA 


GLASSPOLE COMMENTS ON ECONOMIC RECOVERY PROGRAM 
FL211735 Bridgetown CANA in English 1715 GMT 21 Aug 82 


[Text] Kingston, Jamaica, 21 Aug (CANA)--Governor General Sir Florizel 
Glasspole says that even. with the flood of aid inflows, Jamaica still needs 
all the help it can get to ensure that Prime Minister Edward Seaga's economic 
recovery programme does not fail. 


"Make no mistake about it, if we do not succeed in this economic recovery pro- 
gramme, Jamaica is doomed," Sir Florizel told delegates at a conference in 
Montego Bay of the U.S.-based National Association of Jamaican and Supportive 
Organisations. 


He said that many people here behaved as though all the country's probiems 
had been overcome, and what was needed was a motivating programme "'so that 
all our people will see that Jamaica is faced with a crisis." 


The governor general told the group that things had changed for the better 
in Jamaica since--1980 (when the socialist Michael Manley government was de- 
feated and the Seaga administration came to power). 


Said he: "Since you held your convention here in 1979 much water has gone 
under the bridge. 


"Without in any way compromising my own position in the cut and thrust of our 
home politics, I must say that we have been very fortunate since 1980 in 
having great support from governments of democratic political persuasions to 
assist us in our financial and other difficulties. 


"We have been very fortunate in having the tremendous assistance form financial 
institutions operating within the orbit of those democratic countries." 


There had also been a strengthening of democracy here, the governor general 
said. 


Added Sir Florizel, who served for a year in the Manley government before be- 
ing appointed governor general: ''More than all, we are strengthening the 
democratic process in our institutions. 
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"IT am naturally pleased that all the prophets of doom, as to what would happen 
to our democratic process and institutions, have been proven wrong." 


Despite areas of weakness in the country, Jamaicans could be proud of their 
democracy, he said. 


"And we must continue to strengthen it, not by encouraging license, not by 
fostering chaos, but by preserving the rule of law and its unshakable counter- 
part--order," Sir Florizel added. 
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JAMAICA 





SEAGA ADDRESSES IMF, WORLD BANK GOVERNORS 
FL262310 Bridgetown CANA in English 2245 GMT 26 Aug 82 


[Text] Montego Bay, Jamaica, 26 Aug (CANA)--A two-day meeting of governors 
of the Worid Bank and International Monetary Fund (IMF) opened here today, 
with Jamaica Prime Minister Edward Seaga warning developing countries against 
the "dangerous temptation" to postpone their structural economic adjustment 
programmes, in the hope that the world will recover. 


The meeting, essentially of central bankers and other economic experts from 

24 countries in Latin America, the Caribbean, Spain and the Philippines, 

is in preparation for next month's [MF/World Bank annual conference in Ottawa, 
Canada, 


Mr Seaga, the main speaker at the opening session, told the meeting there 
was need to readjust economies now to "create an economic base to support 
the needs of the society for employment and social services" and "if we wait 
for the storm to subside before plugging the leaking holes the shop may well 
flounder." 


The Jamaican prime minister who was elected chairman of the conference said 
structural adjustment was a necessity for the viability of small oil importing 
economies since cheap oil and cheap money will never return. 


Mr Seaga said that in view of the special complexities of structural adjust- 
ment, the World Bank and other international lending agencies would have to 
approach each economy as a separate case, 


He said common sense and prudence dictated that the aim must be to ensure that 
countries which gain access to the resources of international iending agencies 
can survive the combined adjustment policy prescriptions without suffering 
serious economic and social dislocation. 


Mr Seaga said there should be "a judicious tlexibility regarding both the pace 
and extent ot adjustment procedures." 


He added that the less developed non-oil producing countries were still groping 
for solutions to the dramatic increases in the cost of energy, the levels of 
inflation and interest rates in the industrial countries. 
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"These problems by themselves over which countries like ours have no control 
have already inflicted considerable hardships on our economies," Mr Seaga 
said. 


"The deepening recession in the industrial countries has exacerbated the prob- 
lems both in terms of the contraction in our export earnings due to lack of 
demand and in bilateral and private investment flows," he said. 


Mr Seaga said that his government which came to power almost two years ago, 
had introduced "fiscal and monetary policies to halt the downward slide of 
the economy, remove the overall payments deficit, increase investment and 
capital tormation, eliminate the current account deficit on the fiscal budget 
and reduce unemployment." 


Mr Seaga stated that government also began a process to redirect the manu- 
facturing sector from import substitution to export orientation. 


"The fact that these policies nave achieved many noteworthy positive results 
may encourage many other countries facing pressing economic problems to move 
ahead with structural adjustment policies even in the present climate," he 
added. 


The governors went into private discussions tollowing the opening session. 
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JAMAICA 


BANK GOVERNORS TO HELP NON-OIL PRODUCERS 
FL261109 Bridgetown CANA in English 0110 GMT 26 Aug 82 


[Text] Montego Bay, Jamaica, 25 Aug (CANA)--Central Bank governors from Latin 
America and the Caribbean have agreed on a proposal to set up, through the 
International Monetary Fund (IMF), a facility to help non-oil producing de- 
veloping countries finance the transitional period of difficulties they may 
get themselves into as a result of high interest rates. 


This was one of the decisions reached at the two-day meeting of Central Bank 
governors of Latin America and Spain, which ended here today at the Rosehall 
Hotel. 


The meeting was closed to the press, but a delegate told CANA that "the idea 
is to have this facility to lend developing countries funds to finance the 
equilibrium of balance payments caused by high interest rates and external 
debt." 


The proposal is now to go before the meetings of the IMF and the World Bank 
in Toronto, Canada, later this year. 


Consensus was reached among the developing nations to have closer cooperation 
among themselves in tackling the serious financial plight they face. 


The delegate said the whole idea was to pool the problems of the nations and 
present them jointly to the developed countries and international financial 
organisations, 


An observer from the Federal Reserves System of the United States said he 
thought the meeting was worthwhile, but commenting on the financial problems 
of the developing countries, he said: "The problems will never be solved." 


The chairman of the meeting, Jamaica's acting Central Bank governor, Dr Owen 
Jefferson, said: "The meeting fulfilled its objective, which was to have a 
regular interchange of views among Central Banks in the region to see how 
best we can share each other's experiences and learn from each other." 


Meanwhile, Jamaica's prime minister, Edward Seaga, will tomorrow open the 19th 
meeting of governors of Latin America, Spain, and the Philippines, in the IMF 
and the World Bank, This meeting will also run for two days at the Rosehall 
Beach Hotel and -:cording to a spokesman, there is no set agenda as discus- 
sions wili be very informal. 


csO: 3025/1143 


87 














JAMAICA 





MANLEY ANALYZES PRESIDENT REAGAN'S VETO OF BILL 
FLO21805 Bridgetown CANA in English 1730 GMT 2 Sep 82 
[By Michael Manley] 


[Text] Kingston, Jamaica, 2 Sep--As I feared last week, President Reagan 
has vetoed the appropriations bill which contained the somewhat ixuproved 

version of the CBI aid package, two questions arise: Why did he do it, 
and what response should the Caribbean inake? 


To understand the president's veto, we must go back to the fundamental con- 
tradition which has dogged the president's policies from the start of his 
administration. His election campaign was based on two promises which were 
clearly in conflict with each other. On the economic side he promised to 
give effect to the ideas of “supply side economics." This involves a balanced 
budget along with a reduction in taxes. To achieve this when budget deficits 
have become huge and traditional in the United States, requires a very re- 
duction in expenditure at a time when revenue itself is being reduced by tax 
cuts. The theory is that the reduction in taxes will lead to substantial in- 
creases in investment thereby restoring the U.S. economy to the path of 
growth, 


To achieve this target demanded the will to reduce both military and welfare 
expenditure. However, and here was the rub, the president had made a second 
promise, namely, to increase U.S. military power. This implied substantial 
increases in military expenditure, 


In the first year, the president bullied through congress the biggest tax cut 
in U.S. history. At the same time, he mangled the welfare programmes of the 
new deal involving heavy cutbacks in school meals, educational scholarships, 
medical care for the aged and just about everything he could lay his ultra- 
conservative hands upon, If he had stopped there, he might have come near to 
keeping his economic promise, However, at the same time he rammed through 
huge increases in military expenditure, literally transferring the savings 
from the welfare programmes for the poor to build up in armaments. Needless 
to say, his programme produced not the smaller budget deficits which he had 
promised but the biggest deficit in U.S. history. 
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With the economy floundering and unemployment nearly ten percent of the work 
force (nearly twenty percent for blacks) the president found himself in deep 
trouble by the middle of this year. Having just put through a record tax 
cut last year, he decided to put through a huge tax increase this year. To 
do this, he had to team up with his opponents in the Democratic Party. To- 
gether, they put through a 98.3 billion dollar tax increase programme last 
week. This achievement deeply angered the president's bedrock, conservative 
support in the country. There was open talk of betrayal. It is against this 
background that the CBI, as amended and approved by [word indistinct] came 
to the vote. Congress was due to pass an appropriations bill, providing the 
money to run the government for the next few weeks. The majority of the mem- 
bers of both the Senate and the House of Representatives were willing to 
pass an appropriations bill, willing to include the CBI, but determined to 
put back a small piece of the welfare programmes which mean so much to the 
poor and which had been so badly mauled by President Reagan in 1981. Ac- 
cordingly, the legislators added 913 million dcllars worth of welfare pro- 
grammes to the other provisions which the president had requested. In fact, 
this 913 million dollars is less than one percent of the tax increase which 
they had voted for the president the week before. 


By this time, however, the president badly needed to do something to restore 
his image with his right wing wealthy supporters, many of whom think that 
poverty is a product of laziness and that black people are mostly worthless, 
hence the fact that a great proportion of America’s poor are plack. There- 
fore, so as to chop out the 913 million dollars worth of help for the poor 
of the U.S., he vetoed the appropriations bill for 14.1 billion, including 
the CBI, and in spite of his 98.3 billion dollars tax increase of the week 
before, 


The NEW YORK TIMES in an editorial this week has attacked President Reagan 
roundly for playing politics with the nation's fiscal affairs. They point 
out that the president has budgeted for a deficit of 100 billion dollars in 
any case and that the welfare programmes which the congress had voted for are 
desperately needed by people who are suffering and that difference to the 
budget deficit is miniscule. 


The NEW YORK TIMES called upon the member of the U.S. Congress to mobilise 
the necessary two-thirds majority to override the president's veto. What 
pesition should we take? I have no hesitation in saying that I would expect, 
from our small corner of the world, our government to pull every string 
available to them, work through every lobby of which they have knowledge, 
for the precise results which the NEW YORK TIMES has endorsed. 


When the CBI was a much inferior proposal, many governments of the Caribbean 
deployed their top leadership in Washington to lobby congressional support 
for the CBI, Now that there is an improved programme it surely behooves those 
Same governments to redouble their efforts with the U.S. Congress. 


Interestingly enough, the people who most need the small welfare package 


which the congress has voted to restore are the blacks and other minorities 
who struggle below the poverty line. The CBI is intended, we are told, to 
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help the governments of the Caribbean achieve the kind of economic progress 
which would help us deal with the problems of poverty with which we are 
faced. What more logical response could there be than to encourage wavering 
congressmen in the United States to prepare to cast their votes in defence of 
the poor both inside the southern perimeter of the U.S. even the declared 
intention to do this might be an influential factor, however small, in per- 
suading the president to make a sensible compromise leading to the passage of 


the CBI and the minor help for the poor of the U.S. which the congress has 
attempted to salvage. 


CSO: 3025/1143 
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JAMAICA 


DAILY CONDEMNS SEAGA'S ARROGANT POSITION 
FL261550 Bridgetown CANA in English 1700 GMT 25 Aug 82 


[Text] Kingston, Jamaica, 25 Aug (CANA)--The GLEANER newspaper today com- 

mended Prime Minister Edward Seaga for his advice in May to government men- 
bers not to use its huge majority in the house of representatives to harass 
the opposition. 


Mr Seaga had spoken after Terry Gilette, one of the nine opposition members 
in the 60-seat house, had complained of harassment by government. 


Mr Seaga said that although his side had suffered while it was the opposi- 
tion, his Jamaica Labour Party would not be arrogant in government. 


Said the GLEANER: "We condemn Mr Seaga on this statement, and it should be 
printed in large letters anc kept before ministers of government and others 
in parliament and the public service. 


"For arrogance is the forerunner of deterioration and decay, and indeed we 
have seen some signs of this arrogance occurring, not only in parliamentary 
behaviour or in the attitude of some ministers to complaints from the public 
and from the media, but also in the attitude of some organisations to the 
ministers of government," 


CSO: 3025/1144 
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JAMAICA 


BRIEFS 


NEW JBC HEAD--Kingston, Jamaica, 2 Sep (CANA)--The Jamaica Broadcasting 
Corporation (JBC) which runs the state owned radio and TV stations here 
has appointed former vice president of the Caribbean Broadcasting Union, 
Mr Toni Barovier to act as general manager, according to the DAILY GLEANER 


newspaper here. [Text] [FLO30125 Bridgetown CANA in English 2318 GMT 
2 Sep 82] 


CSO: 3025/1143 
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COUNTRY SECTION NETHERLANDS ANTILLES 


BRIEFS 


SPECIAL STATUS FOR ARUBA--Willemstad, Antilles, August 16--The mixed Dutch- 
Antilles committee preparing the future of the Netherlands Antilles is in favour 
of a separate status for the island of Aruba to prepare this island for full in- 
dependence. The committee said in a communique last Saturday a second possibil- 
ity would be to conclude an association agreement between Aruba and the Nether- 
land's Realm. The communique, issued on the island of Bonaire after three 
meetings on the future of Aruba, said that the transition period prior to full 
independence for Aruba should in any case be shorter than ten years. Observers 
said the committee's views concurred with the wishes of Aruban politician Betico 
Croes, who wants the island to become independent after a transition period dur- 
ing which Aruba should be independent of the Antilles government and have spe- 
cial ties with the Netherlands. The committee further decided that Aruba and 
the other five Netherlands Antilles islands should continue to cooperate in 

some fields, including the monetary field. The communique said further talks 

on possible cooperation between Aruba and the five islands would be discussed 
during a meeting on Aruba on September 8, when the final report will also be 
drawn up. A round table conference was expected to be held early next year at 
which the final decisions on Aruba would be made, it said. [Text] [The Hague 
ANP NEWS BULLETIN in English 17 Aug 82 p 4] 


CSO: 3120/91 
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COUNTRY SECTION VENEZUELA 


OUTLOOK FOR 1982 ECONOMIC PERFORMANCE DISCUSSED 
Caracas EL NACIONAL in Spanish 23 Jul 82 p D-1 
[Article by Amado Fuguet ] 


[Text] Maracaibo, 22 July--After the Wednesday session, when Toffler's 
futuristic considerations and Rostow's ambitions for economic success were 
discussed, the bankers attending the first Financial Congress came down to 
earth on Thursday morning. Economists Pedro Palma and Ruth Krivoy provided 
the audience with a view of the national banking system, its prospects and 
the general economic context in which it is operating. Both speakers agreed 
that the country's economy is not exactly promising, but that several 
phenomena are combining to form a circumstance that should be resolved 
through certain reforms. Ruth Krivoy, vice-president of the Consolidated 
Financial Group and a former official of the Central Bank, stated that 
there are clear indications that the activity of banking institutions has 
lost its dynamism in recent years. Specifically, she noted that’ the 
relative importance of the funds mobilized through their intervention has 
declined, and that the financial markets where systematic negotiations are 
undertaken to channel the funds of economic units with financial surpluses 
to those with deficits, are not sufficiently developed. 


"We have lacked and will continue to lack," she said, "an efficient network 
for negotiating financial instruments. This deficiency becomes much more 
severe outside the sphere of the monetary system, that is, the group of 
institutions whose obligations constitute the monetary assets of the public. 


The economist stated that a useful indicator for summing up the situation 
is monetary liquidity, which has persistently declined, particularly since 
1978. It may suffer a major setback in 1982 as well, in absolute terms. She 
explained that this leads to the conclusion that there is inefficient 
mobilization of internal savings, a typical phenomenon known as a "re- 
pressed'"' economy that exists when credit is funneled toward covering the 
demand of certain sectors because the volume of resources obtained by 
intermediaries and the interest system within which they operate, make it 
impossible or unattractive for them to cover all sectors. 


According to Ruth Krivoy, repressed economies not only generate a very slow 
real growth, but that growth is increasingly unstable. 
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"Venezuela has shown a marked preference for attaining the desired economic 
growth by using a combination of tools such as low interest rates, direct 
credit controls, cheap imports of capital goods, fiscal incentives for in- 
vestment and tariff protection for capital-intensive sectors of production. 
Numerous schemes have been introduced that interfere with the economy's 
functioning, as a result of superimposing measures devised during different 
Stages of our growth. 


She stated that the difficulties in mobilizing funds internally have been 
aggravated by the fiscal limitations of petroleum and by obstacles impeding 
access to international credit. 


Krivoy recalled that in August 1981 financial policy was significantly re- 
designed, with the deregulation of interest rates and direct controls on 
the uses of credit. This reform eliminated "major obstacles, and could be 
termed the first phase of an integral financial reform that will reinforce 
the country's economic development by strengthening the financial sector." 


AS a consequence of the new policy, the real bank interest rate _ has 
fluctuated between 5 and 7 percent since last September, she noted. She 
warned, however, that there seemed to be a contradiction between the high 
real interest rates recorded in the past 10 months, and the weak demand for 
money. It is reasonable to anticipate, then, an absolute drop in these 
rates this year. 


The speaker stated that the fact that the new financial policy has not yet 
achieved the effects of repression can not very well be blamed on any error 
in the new policy, because financial development is necessarily gradual. 


In conclusion, Ruth Krivoy proposed a far-reaching financial reform that 
would achieve the basic objective of raising the ratio of private domestic 
Savings to national income. For that purpose, the real demand for money 
should be stimulated, and there should not be an accelerated expansion of 
the nominal money supply, nor any increase in the number of bank branch 
offices. 


She contended that to the extent that stimulation is provided for the 
growth of the real amounts of money the public wants to maintain and use as 
a medium of exchange, the relative importance of the financial sector will 
grow. She listed four factors that influence the real demand for money: 
income and wealth expectations, inflation expectations, the prospects for 
investment yields, and the diversification and efficiency of payment activi- 
ties. 


She also stressed that it is necessary to create appropriate instruments 
for negotiations on the money market, a job which can be done by the Treas- 
ury, the Central Bank, and all banks in general. It is also necessary to 
establish a network of brokers specializing in very short term operations, 
with a solid financial position. 
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Devaluation Inflationary 


Pedro Palma, director of Metroeconomica, presented a prognosis of the nation- 
a’ economy, pointing out that this year the GNP will suffer a major contrac- 
tion due to the sharp drop (15 percent) in oil production, and the erosion 
of demand activities (consumption and investment) in the public and private 
sectors. 


The reduction of budgetary spending by more than 8 billion bolivars, and 
the cut in Venezuelan Investment Fund financing, as well as other limita- 
tions, lead Palma to the conclusion that the reduction in public spending 
will be considerable. This implies that consumption and investment will 
fall as well. 


There will be a drop in capital formation spending because of the climate 
of uncertainty, low economic activity in the world, and high foreign and 
domestic interest rates. With regard to external transactions, the speaker 
stated that the oil situation will lead to a shrinkage of nearly 22 percent 
in export volumes, along with a drop of about 9 percent in sales prices. As 
a result, hydrocarbons sales will fall by about $13.7 billion in comparison 
with 1981. 


"Imports of goods will climb at a very marginal rate, and the net rate will 
be negative if the effect of prices is discounted." 


Palma predicted that this year the country will have a surplus of $2 
billion in its balance of trade, but the current account will suffer a 
large deficit of $3 billion, a critical "but surmountable" problem. 


As for domestic prices, he indicated that the deceleration will continue, 
even if gasoline prices go up, so the overall rate will be between 10 and 
11 percent. 


With respect to monetary and financial magnitudes, Palma expects a reduction 
in international reserves as a result of the current account deficit and a 
major outflow of private capital, which will curb the expansion of the 
money supply and thereby drive up domestic interest rates. 


He noted that the economic performance of 1983 and 1984 will be similar to 
this year's, which means that the economy may not recover until 1985. 


The bankers attending the Congress appeared to be very interested in Pedro 
Palma's ideas about the devaluation of the bolivar. It was noted that a 
measure of this type would make all imports more expensive, and to make 
matters worse, given that most external purchases are of capital goods, 
intermediate goods and raw and basic materials, demand will remain steady 
because it is difficult to substitute such imports. 


He explained that as soon as the bolivar is devalued, spending by tourists 
abroad will decline considerably and foreign currency will stop flowing out 
of the country, although he warned that if further devaluations appear 
likely, it would be easy for capitalists to flee. 
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Palma emphasized that there is no reason for a devaluation, especially 
since its inflationary impact would destroy the stability that has been 
achieved in this sector. "The cost of industrial production and of basic 
goods would go up, setting off a chain-reaction of very harmful price 
increases," he stated. 


8926 
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COUNTRY SECTION VENEZUELA 


NEED FOR INDUSTRIAL DEVELOPMENT PROGRAM STRESSED 
Caracas RESUMEN in Spanish 15 Aug 82 p 26 


[Text] Insecurity is the basic characteristic in the present economic 
situation of the country, according to Esteban Godayol Rovira, the engineer 
who is president of the Venezuelan Association of Industrial Metallurgists 
and Metalworkers (AIMM). 


Engineer Godayol Rovira says that this insecurity has been reflected in 
"severe capital depletion and a paralysis which has already gone on too long. 


"After a cooling period of 3 years, in which an effort was made to implement 
new concepts designed to correct the economy, in other words to make the 
domestic productive apparatus more competitive," Godayol Rovira says, "the 
hoped-for recovery was suddenly frustrated with the drastic drop in demand 
for and prices of hydrocarbons on the international markets. The drop in oil 
income reduced the capacity of the state apparatus to take steps to insure a 
speedy effect on the reactivation process, while at the same time the inter- 
national recession worsened the profitability problems which had been 
affecting the large state industrial enterprises, the operation of which is 
crucial to the general functioning of the industrial apparatus, because they 
produce basic supplies." 


Godayol Rovira says that "the aluminum crisis, which is the most recent one 
and which has even more acute characteristics than the oil crisis, is very 
important to an understanding of what is happening. The international 
decline in aluminum prices because of the reduction of world demand has 
placed the major producers of primary aluminum in Venezuela in a critical 
situation, inevitably involving a whole broad sector of enterprises which 
produce this raw material domestically." 


And this industrial leader goes on to say that "we are therefore witnessing 
a severe international recession, making the problems of internal paralysis 
more acute and making the handling of the situation still more difficult. 


"It is obvious," he adds, "that Venezuelan private business has, in this 
situation, a great opportunity to assume new responsibilities with regard to 
the financing and management crisis affecting the state economic apparatus. 
However, it is essential to create an atmosphere giving private business 
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confidence and encouraging productive investment, which is the only alterna- 
tive for eliminating the paralysis and opening up new economic prospects for 
the country." 


"It is clearly evident," he says, "that the financial relations on the inter- 
national market have undergone spectacular changes, requiring a profound 
revision of the concepts of profitability, security in investment, risks in 
business, etc. Currently, interest in excess of 1/7 percent is being paid on 
capital invested in financial certificates, a rate which, with very few 
exceptions, no domestic metallurgical enterprise is currently obtaining." 
Godayol Rovira says that "it is clear that the old concept of profitability 
has been made obsolete by the new market reality, and if we do not seek ways 
of offsetting the terrible competition in interest rates, the country will 
suffer from increasing capital depletion." 


Godayol Rovira asks: "How can we cut through the knot of this most alarming 
situation?" And he answers: "The metal mechanical industry, in our view, 
continues to be a viable alternative for strengthening the domestic economic 
system and for making domestic production dynamic again. However, it is 
necessary to make it clear once and for all that industrial recovery, 
particularly in manufacturing activities related to the capital goods 
industry, requires the broad and full support of the state apparatus. 


"The industrial growth of the great developed nations has been consolid ced 
and continues to strengthen thanks to clearly defined state policies of 
support and encouragement. Thus we are justified in asking why, if the large 
industrialized nations have support systems of this kind, our domestic 
industry, with its substantially lower level of strength, would not require 
the same. 





"For this reason," he says, "the AIMM has stressed the need to obtain full 
government support to reestablish labor capital, which has been severely 
affected by the recession, with special financing for the purchase of raw 
materials, an immediate labor quota, for the oil sector in particular, making 
it possible to reactivate production, and a total prohibition on the import 
to the country of those manufactured products which can and should be 
produced domestically." 


In conclusion, Godayol Rovira says: 


"It is basic to understand that our industrial development requires planned 
and consistent support policies which will not be changed, except when the 
very reality itself so dictates, in order to improve the framework of action. 
In brief, what is needed is a true industrial development program, to achieve 
which it is essential to achieve a general consensus making it possible to 
provide continuity in time for an activity of this nature." 


5157 
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COUNTRY SECTION VENEZUELA 


FORMER MINISTER PROPOSES ARMS PURCHASE FROM SOVIET UNION 
Caracas EL NACIONAL in Spanish 23 Jul 82 p D-23 
[Article by Esteban Yepes ] 


[Text] In the opinion of Gen Luis Enrique Rangel Burgoin, former minister of 
defense and now the nominee of the National Recovery Movement as a presiden- 
tial candidat:, Venezuela should secure the purchase of weapons from the 
Soviet Union and other Eustern socialist countries. 


Rangel Burgoin appeared yesterday morning at the headquarters of the Supreme 
Electoral Court, accompanied by dozens of his followers, where he proceeded 
to hand over the guarantees for the legal registration of the bylaws and 
statements of principle of the National Recovery Movement. 


During the meeting with Carlos Delgado Chapellin, president of the Supreme 
Electoral Court, and with nine of the national leaders of the new political 
group, Rangel Burgoin indicated his disagreement with the way in which the 
electoral campaigns of the political parties have been financed. He proposed 
that instead the necessary norms be established to regulate the length of 
press reports and television time for party propaganda. 





At the conclusion of the meeting, when asked about the importance and signif- 
icance of this step, the former minister of defense called it a demonstration 
by a vast sector of the people who are "tired of the traditional way of 
governing in this country and of pursuing domestic and foreign policy. 


"This vast sector," he went on to say, "has rallied to the idea of national 
recovery and has sponsored a political party which will wage a battle by 
democratic means to win power in 1983, in order to reorganize the country and 
to put in order the things which have been deteriorating for the past 24 
years, and above all, to incorporate the will of all independent Venezuelans 
in order to put a new force in public power." 


He was asked about the ideological line on the basis of which this movement 
is being presented to the voters. 


"It is being presented with its own, nationalist concept, because we are not 


imitating any international movement, but have analyzed the viewpoints of the 
doctrine of Bolivar and those who forged the Venezuelan nation. We have 


100 

















contemplated the type of state of which they dreamed for Venezuela. And on 
the basis of listening to the people and those who are not content, we have 
formulated our statement of principles, our bylaws and our doctrine, which 

will guide this desire to struggle for another type of government," he said. 


When asked about the truthfulness of reports to the effect that he favors the 
purchase of arms abroad, Rangel Burgoin said: 


"After the experience in the Falkland Islands, we set forth the concept, in 
the discussions in our political organization, concerning the need to look to 
other markets than the traditional ones in Eastern Europe and the South 
American nations to fill our warehouses of war supplies. We contemplated the 
fact that other Latin American countries, although they disagree greatly with 
the Marxist and Leninist ideas, have turned to the Soviet Union for weapons. 
Venezuela has no alternative but to balance its weapons supply system with 
various production and supply sources. And thus, just as we count on weapons 
supplies from the Western world, we must also have types of weapons produced 
in the Eastern bloc, as well." 


In conclusion, the nominee for presidential candidacy said that this would 
have the beneficial result that Venezuela would not at a given moment find 
its military potential reduced, as happened with Argentina during the 
Falkland Islands conflict. 


"We must be certain that in case of a war, our weapons will not be placed 


under an embargo by the United States, England, France or Italy. The high 
military command should look into the potential of this proposal." 


5157 
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COUNTRY SECTION VENEZUELA 


NEGATIVE RESULTS OF MONETARY POLICY UNDERLINED 
Caracas EL UNIVERSAL in Spanish 11 Aug 82 p 1-4 
[Commentary by Pedro Conde Regardiz |] 


[Text] For 2 months I have been sounding the alarm about the deficit we 
will see this year in the balance of payments, and the abrupt drop in the 
level of international reserves to between $3 billion and $4 billion, 
basically as a result of the disastrous and pig-headed monetary policy 
implemented by the authorities to combat inflation. This policy sought to 
diminish monetary liquidity and encouraged the flight of capital. 


Proceeding in this manner, the government liquidated the foreign reserves 
the country was accumulating as a consequence of the exploitation and sale 
of petroleum. Thus, if that priceless petroleum was transformed into any- 
thing, it was foreign reserves. Moreover, those who have even the slightest 
familiarity with the problems of developing countries know full well that 
foreign money is a scarce resource, like all the resources that are indispen- 
sable in promoting development. So much so that those who do not have such 
resources must go into debt to ease their balance of payments problems and 
to acquire the equipment they need to lay the groundwork for sustained 
growth. 


We who have had those foreign reserves in abundance have squandered them 
irresponsibly, like everything else that has come from petroleum, by 
applying monetarism to the fight against inflation when the problem actually 
stems from structural factors. That is why we still have inflation today, 
while we are practically without foreign reserves, and are trying to 
revalue gold and use the foreign reserves possessed by the Venezuelan 
Investment Fund and Venezuelan Petroleum, Inc. 


The political system should take a head-on position against that other ir- 
responsible action by monetary authorities, because on the one hand, revalu- 
ing gold would expand international reserves, but to continue encouraging 
the flight of capital it would be necessary to sell gold to obtain the for- 
eign currency necessary to facilitate the exodus of capital; on the other 
hand, using the dollars of the two agencies mentioned above would entail 
bringing that money into the country, exchanging it for bolivars at the 
Central Bank of Venezuela, and thus converting it into reserves of the bank 
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to allow this disastrous monetary policy to continue. I maintain that the 
country should put an end to that attempt by the government, because in the 
end we will still have inflation (since it is caused primarily by other 
factors), and we wiii not have the Central Bank reserves or the gold or the 
foreign currency held by Venezuelan Petroleum and the Venezuelan Investment 
Fund. In other words, the country will be deprived of the foreign reserves 
it needs to import the equipment required to transform our natural re- 
sources. In the case of Venezuelan Petroleum, it is clear that the loss of 
foreign currency to both that enterprise and the country itself would mean 
further indebtedness to obtain foreign reserves and to purchase the machin- 
ery not manufactured here that is so essential to continued oil devel- 
opment. Thus, no matter what we did, the result would be a veritable 
economic and political disaster. 
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COUNTRY SECTION VENEZUELA 


CONCEPTS IN DETERMINING FOREIGN RESERVES FIGURES ANALYZED 
Caracas EL UNIVERSAL in Spanish 11 Aug 82 p 1-16 
[Article by C. R. Chavez ] 


[Text ] The amount of the deposits Venezuelan Petroleum, Inc. has placed in 
European and U.S. banks is usually mistakenly counted as foreign reserves, 
thus giving a false impression of the amount of financial resources 
Venezuela has abroad in terms of monetary reserves. 


This error of interpretation and qualification is committed even by people 
who are supposed to be well enough educated academically to be able to under- 
stand the technical difference between the sum of the financial assets that 
various entities and/or persons may have abroad, and the part of those 
assets that can and should be understood as monetary reserves per se. 


What Are Monetary Reserves? 


Carlos Rafael Silva, former president of the Central Bank of Venezuela and 
a professor for more than a quarter century at the Universidad Central de 
Venezuela, wrote a book 16 years ago called "Concepto, composicion y 
funcion de las reservas monetarias internacionales: Analisis del caso 
venezolano [Concept, Composition and Function of International Monetary 
Reserves: Analysis of the Venezuelan Case]. That work, according to its 
author, is still conceptually viable. Accordingly, we have excerpted from 
it the paragraphs that clearly define international monetary reserves, in 
terms of concept and composition. 


"The first idea that emerges,'' says Silva, "in reflecting on the concept of 
international monetary reserves, is that this is a liquid asset, poten- 
tially usable for purposes linked to economic transactions abroad. More 
specifically, this concept, which has room for various interpretations, 
includes a series of exchange media in the possession of a country that can 
be used to meet obligations derived from international trade. These media 
of exchange, in turn, must meet certain essential requirements to be 
classified as international monetary reserves. 


"In the first sense, according to qualified experts at international 
monetary agencies (whose opinion is shared by our distinguished Professor 
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Ernesto Peltzer), a medium of exchange must meet two basic conditions in 
order to be considered an international monetary reserve: 


''la) It must be negotiable by the monetary authorities of the country in ques-— 
tion; and 


'"b) It must be accepted by creditors in other countries for the purpose of 
meeting international obligatioius. 


"The above-mentioned conditions,'' adds Silva's study, "mean, in the first 
place, that it is not enough for the residents of a given nation to have 
certain internationally accepted assets; it is a fundamental requisite that 
these assets be under the control of the monetary authorities, who thus 
become the centralizers and distributors of the country's international 
exchange media. As long as the competent authorities are not in possession 
of those assets, the disposition of the international media of exchange is 
at the sole and exclusive discretion of their owners. Although the holders 
of such assets could achieve the ultimate economic objective of meeting 
economic commitments in the international sphere, the absence of control 
over the assets by monetary authorities prevents them from being included 
in official figures on international reserves. 


"That is the reason,' he adds, "why the residents of many countries, includ- 
ing Venezuela, tend to possess international assets in the form of bank 
deposits abroad in their names, or in any other form of international ex- 
change medium that does not belong to the respective authorities and there- 
fore cannot be computed as an international monetary reserve. The economic 
literature is full of continual references to the international media of 
exchange possessed by residents of developing countries that do not have 
international reserves because they are beyond the reach of the national 
official institutions responsible for centralizing such reserves. 


"From another viewpoint, it is not enough for international monetary 
reserves to be under the jurisdiction of the competent authorities; it is 
also indispensable that these assets be internationally accepted as media 
of exchange. The assets of the monetary authorities could be rejected as 
instruments for meeting international obligations, in which case the mone- 
tary reserves would lose one of the fundamental conditions they must 
fulfill to meet their commitments fully. As far as the concept of interna- 
tional monetary reserves is concerned, usually two interpretations are 
accepted: one in a restricted sense and the other in a broad sense. 


"Within the first interpretation, international monetary reserves are consi- 
dered to be only those pecuniary assets which are within the immediate 
reach of the respective authorities, and which are acceptable as payment on 
international obligations. This interpretation includes assets such as 
gold, foreign reserves convertible into gold, securities issued in gold or 
in convertible foreign reserves, and which also have the quality of being 
easy to liquidate. Also included in this interpretation are international 
credits that are immediately available to the debtor nation at will, such 
as the special drawing rights drawn on the International Monetary Fund, pos- 
sessed by its member countries on the basis of the so-called net credit 
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position. This also includes credits granted by one central bank to 
another, by previous arrangement. The restricted interpretation of interna- 
tional monetary reserves could also include non-convertible foreign re- 
serves, when the debtor nation has obligations to the country that issued 
such currency; and also the so-called compensation foreign reserves, whose 
main characteristic is that ‘they are not convertible into other types of 
currency or usable in a broader trade community; rather, they derive from 
compensation agreements between two countries, and only in certain cases, 
in a very limited sense, can they be considered monetary reserves.'" 


Monetary Reserves Today 


Contrary to what has been asserted in some statements and articles, signed 
by serious people, to the effect that "we have reserves amounting to more 
than $18 billion abroad,'"' the truth is that the only thing that technically 
and legally can be computed as a monetary reserve is what is subject to the 
exclusive authority of the Central Bank of Venezuela. 


The sum of the Central Bank's international monetary reserves, which are 
really affected by the ordinary transactions the country undertakes with 
other nations, was about $9.62 billion at the end of May 1981, when the 
explosion of oil prices put a veritable mountain of petrodollars in the 
hands of the Central Bank. When oil prices declined, however, international 
reserves fell to $7.627 billion by May 1982. Two months later, last 31 
July, that figure had dropped ostensibly to the level of $7.003 billion, 
and was clearly headed further down. 


As for the other owners of financial assets abroad, it is known that Venezue- 
lan Petroleum, Inc. at present has some $6 billion; the Venezuelan Invest- 
ment Fund has nearly $2 billion; and commercial banks as a whole have a 
little over $400 million deposited in other countries. All of these 
resources are Venezuela's financial assets abroad. Its international mone- 
tary reserves, nowever, total just US $7 billion. 
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